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— SEZ «Burabay»
Tourism SEZ «Astana -
. A New City»

Construction,
: 6

Industry
Astana €1 54 EZ «Pavlodar»
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< Eas Gate» _

SEZ «National Industrial
Petrochemical
Technology Park»
Petrochemistry

Karagandy
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| Textile % Khorgos

SEZ «Seaport Aktau»
Metalworking,
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SEZ «Chemical
Park «Taraz»

Chemistry SEZ «Park of

innovative
technologies»
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Figure 1: General Government Revenues and Expenditures
(In percent of GDP)
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DOING BUSINESS 2013

Country Ease of
Doing
Business
Rank
Singapore 1
USA 4
Switzerland 29
UAE 23
Kazakhstan 50
R(e:;ECbTic &
China 96
Russia 95
Ukraine 112

Indicator Rank
pr-opert_y 18
registration
Obtaining a
building 145
permit
Simplification
of tax 13
procedures
Invest_or 2o
protection
Star’_ung a 47
Business
Closing a 48

biricinecc




ASTANA — gateway to the customs union

Potential for duty-free services within the zone of Russian cities with

I N 1. PN LI I | I R R B R Y , U N



Preferences in the Special Economic Area

Tax and Customs Liabilities

It for usage of land plot up to 10 years

Within Republic  On the territory of
of Kazakhstan the Special

economic zone

from 0,16 USD

per Sg.m.




JCCESSFULLY IMPLEMENTED PROJECTS AT ADMINISTRATIVE
AND BUSINESS SUBZONE

Stadium “Astana —Arena”

@ arnotl
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Activity

Privilege

Rate

roduction of other nonmetallic mineral
roducts;

roduction of machinery and equipment;
roduction of household electric
ppliances;

roduction of rubber and plastic products;
hemical industry;

netallurgic industry;

roduction of electric equipment, including
lectric lighting equipment;

roduction of glass components for
ghting equipment;

0od production;

yroduction of wood mass and cellulose,
aper and carton;

yroduction of furniture;

yroduction of vehicles, trailers and
emitrailers;

yroduction of railroad locomotives and
olling stock;

yroduction of avia- and spacecrafts;
yroduction of basic pharmaceutical
roducts and preparates:

Exemption from customs collection at
import of goods, materials and
equipment, used in the process of
construction and import of raw
material for production

0%

Decrease of calculated corporate
iIncome tax for 100%

0%

Application of O rate at average
annual cost of taxation objects at
calculation of property tax

0%

Application of 0% index to
correspondent rates at calculation of
land tax

0%

Index O to correspondent rates at
calculation of cost for land usage in
term, stated in contract of temporary
payable land usage (rent) but no more
than 10 years from the date of
provision of land plots to the right of

temporary payable land use (rent ) *

0%




Project of Industrial Park

*

8 at the design stage < 11 launched

'd

Accordingtothe
degree of readiness

) running in 2013 % 11 at the stage of construction

® Mechanical
engineering

®m Metallurgy
by industry

B Chemical

B Pharmacy

B Electronical supply




Successfully implemented projects at the industrial park

STOM (France)
duction of electric
omotives

estment in the

ject: 61 million USD

mber of employees:

General Electric (USA)

Production of diesel

locomotives
Investment in the project:

117mIn. USD
Number of employees: 1 045

Talgo (Spain)
Production of train coaches
Project investments. US$ 58 min.

Number of employees: 131

i EUROCOPTER
KAZAKHSTAN ENGINEERING

“Eurocopter Kazakhstan
Engineering” helicopter production,
on the basis of the Framework
Agreement between “NK
Kazakhstan Engineering” JSC and
EUROCOPTER (France / Germany),
as of October 27, 2010.




6 out of 14 universities in Astana train specialists in the technical field

(SOOO students graduated each year)

*More than 700 technical specialists graduating from world’s leading

universities every year

* Graduates of the technical colleges — 2780 people annually

* Training program for managers within budget funded program

“Employment roadmap”



What is PPP?

> term "public-private partnership" (PPP) is
teral translation of the English term "public-

/ate partnership" (PPP)

> - a form of cooperation between the state and the private sector in
Istries that traditionally fall under the responsibility of the State on the
1s of a balanced distribution of risks for the design, financing, construction,

nstruction, operation or maintenance of infrastructure.



PPP forms

Public-private partnership

Institutional

ansfer to the private sector interests (shares)

of legal entities

State (quasipublic)

Private Investor
company

The new entity

Contract

Types of contracts:
® concession;
The contract for the operation and management;
Build-transfer-lease;
Contract to lease;
Contracts for services;
Contracts for the management and maintenance;
Contracts for the operation and maintenance;
Contracts for the design, construction, financing and

operation (concession);

® Full privatization;




Form of PPP used in Kazakhstan

concession

("Build-operate-
transfer')

.‘/- l"-’

Concession may be
used for:

Reconstruction

and maintenance
of existing

infrastructure

Construction and
operation of new
infrastructure

Concession - one of the forms of PPP,

which allows to involve the private
sector in the management and
financing of infrastructure projects, as
well as in the provision of services,

usually provided by the government,

on mutually beneficial terms.
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Application of PPP "

= 1N

- Construction and maintenance of kindergartens;
- Construction and maintenance of hostels;
- Technical management of schools;

- Construction and maintenance of health facilities;

- Water supply and sanitation;

- Recycling of household waste;

- Reconstruction, maintenance of heat-generating capacity and
distribution networks;

- Construction of power generating stations (renewable energy);
- Maintenance of electricity distribution networks;

- Construction and maintenance;
- Construction (reconstruction) and maintenance stations, railway
stations, airport buildings;

Vo Y Y - o L N N



xpected number of visitors — 5 min. People

/orld Exhibition in Astana last 3 months.

will take about 100 countries and about 10 international organizations.

olding of such events is a new serious impetus to development of small and

iedium-sized businesses.
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