nsamuluaulniids

Doing Business in
Indonesia

Building a better
working world



e
EY

Building a better
working world






v
A o o o

AaN19aUATLRA AUt A NTINTle
wesanelszmanauazanedulnilds  Tnad
o s dl P ¥ = o [
TrguszasAive lidayasunideinsdinuiy
a a A =2
meamuluaulailide  saudegluuunisaanu
ansulszlamiuninasm nstiydidesiu uaz
aUnisudlaiasundasnguuneiinaades

age

v
o

X Cooa o A A -
Wil nesinaulaniiiuganalusngdsemai
ANdudaunarAasaAadayaiEanadiael
Tuwsazilszma  dnasuiaulanasineie
= A a o o o

aziBuaNRNuaz IS\ TenTny  deyaly

AReatuliludeya o Ui 30 Hguiew 2563




dnsury

A.

mwsannsamuludulatids

A.1 gUuuunisaniiiugsna
A.2 dadnfinlunisdszneugananetinausneTig

A.3 @vsisylamdintinasy

. MBaINg

B.1 m#RulatiRyaaa
B.2 mRulayanasssumn
B.3 miEyasiinuazn#nisuedudduies

B.4 nEAANINIUATRENIIAANING

. SIEUNWNTRULASMSAAULTYT

- UAARBITHNAN

D.1 Ruannunasulseiudiau
D.2 A1

D.3 Tuayeyinnieu

18
21

22

24

27

27

28

30



Contents
A. Overview of foreign investment

A.1 Forms of business
A.2 Foreign ownership restrictions

A.3 Investment incentives
B. Taxation

B.1 Corporate income tax
B.2 Personal income tax
B.3 Value added tax (VAT) and Luxury goods sales tax

B.4 Customs duties
C. Financial reporting and audit
D. Individuals

D.1 Social security contributions
D.2 Entry visas
D.3 Work permits

List of government agencies in Indonesia and contact details
Abbreviations
Country updates

COVID-19 Tax Measurements

35

35
37
37

41

41
50
53
54

55

58

58
59
59

61

64

66

72






nawsounisaonulu
aulatige

A.1 sduuunisanitiussno

1SHNIINA

= S 8 o o ma o o = o 4 Y = '
NuannzilaudumdmiuisEmaninlunsdiialy e 50 dugde wivanidu
Ao aa , a Y v ~ Y s o Y
3T AduanresasAesiinuannsidaudiuf1aIuei 10,000 a1
1\Uo uasiinudnszudnetedasanuon 2,500 augide o duaanuiden lu

nsgganaunlszinnenasesiinudnszudaetinalpaanuou 10,000 Augidle

o = ?/ c’lj a o o0 o ¥ IS o v 1 3
D AURIANTLILLU YNU LTBNINATADNN NN UBENUDE 2 AU

q

UEMAARd 2 Usvinn Ae USEmaniauazisEnumnauanin Tnaussmumia
ANMAATYNAILANLAZINALAKA IAEUULENIUNNALAKAAIUN9REY (Financial

Service Authority)




-
EY

o @

1UNNI1UFI1U7

UFENFNEAAIN1904AAIEINuA el sznaugsfauiedszinnly

a a a 1 a o 1 v v
aulailide 1y geiafumuIneaing (ulaan) wWuiu
Aan15598A1

a ! > . = aa v 9 A
nan1979dAN (Joint venture) ﬂ@Lﬂuumuﬂﬂ@mqﬂﬂgﬂﬂqﬂLL@zLﬂuaNﬂur}W
= = a ) v 4 o o Ao o o a ]

BREINTY Tmﬂﬂ@mimumm@mmlugﬂLLUU%@QU?HWW’]H@LSHH% Perseroan

Terbatas (PT) Tunnwnaulailides

U3t Aatnnsnlseneugsiasumnineaielugulaiids lalnanisdn
Aanan1sfaNATugAAy T A UlATEY uavarAesaenisdefusesdiuiy

nstlsznauganaiumuinieaZsaInanIANgAanIINnad NNty

guduianisfanAsuansnsnling azdesififyanadulatidedugneiu
luRanisdandnldandnfasay 33 wisefasay 30 dntinasyussEIRnNIaIN

Uszmalunguanideu

o

a1nauguny

Arineugunuaestiimssafainnsoaiufianssusne avinAingunie
Muue 1w nenniugua N1adusanans n9lszaiueny n1saanIsNLALg

Wasrunalselagiaastzimnlumia N1shUs N AUAILATNNILATENIANANT
ApFat3En Wudu wazligiuisaaniiufanssunnalifiinsels @y ng

v A

ANaNe visan1sliLINIg



nisaonuluaulatiids 2020/2021

A.2 dovnnalunisus:naussnodaolinadnuea1osn

ﬂgm\l’mmm\mumﬂﬁi’]dﬂ?:mﬂ (Foreign Investment Law) Auua liLEm
sinsrAnasulugulaiiie (Penanaman Modal Asing: PMA) Azfia9adnu
HAUNNIARFILIENATR T9T9seTFanataiuieunaly PMA visaanason
o o a a Ay o o v o a
nuiutinawuaaguls e teeldddaainduauoutuamu wndsznm

genanawulinnaglusenisfoainuanu (Negative List)

snanafesiuaauldiuuadszinnianisildeugyrnldaan1aai
AU witnauAsTAga Nnsnlsznaufianisunvilszianladiussgy
Seulamaiinaun Aivetingrenanisnaldsanisfesiinadny 1y ng
IuUdesTuInessina mﬂﬁ’ﬁmﬁzuuﬁw@ﬁ@maﬁ ﬁ;ﬁ‘ﬁ‘ﬂﬁuﬂﬁﬂﬂ‘ﬁlﬂﬂ’]ﬁ‘

S a a o Y
uanaguRuAT uazuFEnan usu

A.3 @nsus:laguununaonu

AENIINNTTdLaTuN19aeuaa9Bulnfli@e (Indonesia Investment

Coordinating Board: BKPM) Anssauliaduasunisasuuninamuialuuay

v
=

1

snalszne lnednadsylomiuan daasal

=

N1TAANEAUNIHRING

PR s =

UEnaula i NiAuaNRnuReul189AMEN IINNNIANATHN 19899 B

q
' v v

a Aa e ae Ao o \ aoe Ao & o A -

@utﬂulfﬁil(WQUTHWW@@WQWHI‘MN LL@z']_lﬁ“L“f‘V]‘V]@ﬂm\?muLL@QWﬂﬁ‘zﬂ\iﬁqzﬁmqﬂ
S A A o 2 & Aan ve \ =

ﬂ']ﬁ\@\‘inu) Iﬂﬂwq’]ﬁ\mqqqﬂﬂﬁ‘zLﬂWﬁ;ﬁ‘ﬂ@ﬂ?@@mmﬂiuwuwmiﬂﬁ\uﬂq?@\iL@?Nﬂrﬁ

A Aazlisuanslseloniiunidansdssalii

> ANNANARNIIANLALNIFAANUUNE RUNSNET L UERILF

> aengszezansdnamavuazanan 5 1 Wuszeznangga 10 T anels
Rewlann1vue



o T

> andhsniludnsfesay 10 (Wietaandn naleudyniniEden)

a

gmiuRuiiunanang WundFuaaduddmsieanAviseaiasaa s

| = ° P a aa
> anudauniuinuiuiesar 30 109RUAUlUNAY 8117 199901
warainsad Inanaiusadnanianii#noadnsfesay s sell iluscay
1981 6 1

msgnIuMBaInsdusunguana1unssNyniin

AeuspauNENaY 2561 Unaswulunguanainnssuynidn (Pioneer industry)

'
a

aa :)/ ] v = o 12 a a yaa
NHNUAINUBILE 5 LL@H@’WHQL‘]JEI@’]N’]?D?I@?UHﬂLQuﬂWHNuvLﬂumuﬂﬂ@Lﬂu

[
=~ o o

T = = ) a v & e dAa  a
TLEZLAINNBNLA 5 ﬂﬂ\? 20 b1 (1 @%ﬂuqququh‘iu@\inu) UUBLLAVUNLTNHNAR

,
yaa =

wazanutaun#RulAtAyanananils (Faaas 50) Wuszaziaan 2 Taaun

v £
o o

F . d - vy | P
il Aausidun 27 wogmanieu 2561 wiull fjunaldivungugsnaneglu
graunssuyniniiu 18 dszinm wardiuanaiuautuasyuiusnlunisg
we5uaniUselonmiiu 1 uanduglle f@undnlasudszniadndauaunis
-ﬂl o A 1 911&' v a a s = v ‘ﬂl ¥ o ]
puAnmunazdedn ltuesudnslselemmandudadeliirdauenans

WNANEIUIzULNNsngdalendnsaaulad (Online Single Submission: 0SS)

unawunlasuansnisaautaunieins Tnaiansananilszinngsnansadn
Lo & ddv e e . © o= p o

A lifunisdaasunisaauaz liansnsndudnsdselommiennsenns
gmiunguapavnssiynidn wazlun1anduiu dnamuinlafuanseslamd
ausunguenaunssuyniinazliainnsnfudnsnisantdauni#ens g

= 2 A o To & ddyee LA
wmamqmﬂﬂizmmjmmmmmel,uwuww”lmumimLmumimnu



nisaonuluaulatiids 2020/2021

ansilseTamiainn1syndn

Uimnlsznaufanisuandudvza liiuinisluniagnamngsy 1l veainian
WAZIRMUGTIN TUAINIATY UFNN3AN519044 illasus neaine TnsanunAnuas
AN9¥InEe AL laFUANS NI URNINIININEINTUNITUNTILATENT RUABAY

o o = i Ao
qmqmuwi‘*ﬂumm@m ANszaznauazRaulainimue

BATINIEN LA

a A a =

naugsiasasellil iunqugsianidan#ludnsfivw

> Ulnsiaaw

a o dl a a a Yo a a a = o a dl v
‘1_1i“i:Wl‘Vll]i‘:ﬁﬂ'E]‘Llﬁ;ﬁ‘ﬂ@‘lﬁﬁ'l?L@EIN@?JVL@?U@VITEL@‘EJIW’WESL%@[?]ﬁ"]‘WLﬂELN@VLﬂZN

v
o

wnludtynyruavdryrynsananaladsunisensd® sl driineuananes
Uit insianseg dipsinisedaadan#duladifiyanaainnis
o = A

e lsludnanfesar 20 uunlegrandwinne vieludnananaa
neldaudnyorniiden

> LUNBINS

v
=< o

gnsnEiuliresuiimniiecusazuansnsiuwluag fudnusEnimlesus
uulaudulniuiels falasuduiniulugesusnazni@aniludnasaus
farar 30 Iefeuar 45 doudnldsudndnululaqiias@an#lugnem
% 4 o = = ¥ o o al) =

Faraz 22 AmILTNH 2563 uay 2564 wazfasay 20 A msutnE 2565

sl

Yo a o =l 1 = v dl o o 1 al a Y o d‘ 1 o
WS IR agL T AT RN N LaTNgan B RWIAIN 4 Rane Tudnan
foraz 20 909RutTunanans inudDaRusna s G lasuduniulugos
wnaalAsUARAHRUIMIN o NAWARERINFREAT 10 TIBATINIEAS

! vl % o IS 2
ﬂ@’]fl’ﬂ’]@@ﬂ@ﬂiﬂ@ﬂﬂ’mlﬁ]@%@ﬁyﬁy’]ﬂqﬂsﬂ@u



>

USHNTULUNINDHSNS

a e o ! 13 ¥ = a a yaa o 13 <KX v
wEmiuminnieaiwsesdan#Rulitifyaraludnnieuss 2 tefesay 6
wo9saAdTyny Ml AuagiunniantRresusazLiEm uazsselssnm
28340130313 TngazDiadiuniszniBgaring (Final tax) 1990350 A

a0 o Ly Ry Aa Y vaa Iy
ifumnneaivasliinezn #RuliiAyaraenledugpsaLszezion

v 1 @l a e o ! 1% ' a a a a A ]
1oyd eeelafin Wimiumnnesfsiemnssznavganalugulailidesi

o = v = aa vaa
A1LVFRANULIENALNNINNS Aazinsvsieadun#RulatiayanaaInng

o ¥

e lslusmasasas 20 LA lSUATINNNE T98RINNEAINAEIAaR

o

avlanmelsaydtynniteu

o T

t%

UsENFTALsEnaunanIsuALRIzlngiy

Unseanflsznaufanisyaanzindudendan #Rulanayanauu
efunawinaeansludninfenss 3.75 uazn#Ruldifyaraannig
o P

e lsludaanfeasy 20 uumlsgnuasinne vialudnananas
neldaydtynniedan

UsENANTIAlsEnaunan1saudIsEnIelsEInALas @ an1siu

139 FA9T AU FENaURAN 2RI NI ILIN ALA LA BN I T WFARILAE

mERulATRyAraTusRIfata 2.64 LI afunawingaany

ARNUNAVUIANANIUAZAUIAL DN

HilszneunisialifiyanaLaTyARAGIINANNHIaAT B UNa TN 8EN
siallldinin 4,800 Augily desdanBRdulddnadesas 1 uusansasy
' o ' ' A d’ A o g I g = ¥ v a
newinsaanesemey Jn1isana1tednidunsenigainaveside

o

i Inefua ALl Rws R 1 nangaen 2556

v
o

FAUFdUN 1 nangnAn 2561 dRsnisinannldliuansaiufesas 0.5

yaAasssNAaNnsn lFavE e #ludmansinannldidussazionn 7 T us



nisaonuluaulatiids 2020/2021

v
o =l =

tAyAraa N0 AV IAAe 3 T 9l fidaniiazdeadani#ludn
Faraz 1 aUnAvnfzensesunewingiaaneiiv 4,800 AugidlaTugoa

nanlasuanslssTomisanann

a

W1mIN9anann TdsaniRuldainnisuinisanuiandindauyanaiiiy

o

Aa9Y 11 NUIANN 1N wnnel 1Y

(7

v v '

o a £ d‘d a al Yo a a & al
Wil JusznauntsfipuantiAnarldfuanidselaminisnidaenns
Usznndu WU U3ESumnnneasne tdaiu e suansiden1 & d1uiy

ARUNAUUIANANLALTLNAE N UM FREAT 0.5 AR IANA1IN 195



n1go1ns

B.1 anugioulauaunaa

dszianas

a a yaa
MERUlANRYRAAS

A o o A v o

A a Yo vl vala Al
ﬂﬁ‘th\‘iuvLLWﬂ W Nangl ’Nquﬁ\‘]_ll,\‘iuiﬁwqqﬁslﬂﬂuﬁ;l’ NUNAE

NutTuua

¥
AR
ANAND
ANL3NNT
ANLINTNBA5
AN AUNTWE

AN AULAZEIANT

SAa Yvo o a yua v P
mERuliduiuRulanana linudni ladinunas

Tuaulatiids

Qs I ¥
AMNSINNH (FRUAL)

22 (n)

Tuaulaiiide

10/15
15
15

2
2/3/4/6
2
10

20 (7)



nisaonulusdulatiids 2020/2021

dszinnas ANTINE (Fasaz)
ANEHFAINN17ANMUNENN 13BIF11TN9N U120 20 (2)

(n) dnsnERUlATRYARsanasaInFasas 25 ilufasas 22 TullniE 2563
WA 2564 wazaniuazanadiluiesas 20 lulnn# 2565 Wusull

(1) dnsnBenaanvzasnisulinialsanydunisdeu

1 1
= e =

a o dl = o o = = aa ° 4
vsNaanziiaulunarauanninddulailidanianauifaunnimuaas e

q

=

v a a o = a yvaa = % % o o =
?U'&‘V]ﬁ@m’ﬂﬁli"m’ﬁﬂw‘lﬂ@uﬁluﬂﬂ@@\‘i@ﬂﬁ‘@ﬂ@&i 3 (3088 19 AMFULNH 2563

WAY 2564 WATFRLAY 17 A nsullnn 2565 Wumwll)

' v

v
o

a o a o = v a a A v o a v
umwmmmwumﬂ’lmngummuimmm azsasduldannnisdsznay

yvaa o

Aanigvinlan wsanAuainal@an#RulANAYAAe LazANNIDUNNNET

gnaniulusinedszimanasiniun #Riulatfyaaaludulafida s win

WiulanuSeawlannivue

ANIN9NUANTNWBILTENA NIRRT AL AN AN 298 lAF1ULTHaINIAINNNg

sznaunanisluaulniimewintiy

aaa

U3 gandaniuilsznaunisninsludulalifaassaadan1BuuEu
TanlasuudazildRiulaguitieswnainnisdszneugsfasesaniutlszneunis
aqslaamss wsivMduRulanUZEmsngnflasuN1aIngInasulanuy

> = o a A Wve A P
ARIEARIAUgINATean U sznauN1TnNs Ruldaenainazfedniutulan

ﬁ’ffa\‘iL’?lemﬁ@ﬁﬂﬁﬁﬁqﬂmhauimﬁﬁﬁmwuﬁ/ﬂ Force of attraction
Nulaweszii

a Qldl £ -] o a al ?:/ al 1
Nullm‘wmﬂﬂuq&lq?r}ﬂ\lﬂququ@ﬂﬂqHuuNﬁ@qﬂﬂTzLﬂV] 515

> Alsannnisaniiufanig

> Alsannnisens viranislaunsneay



> pands JuiTuna ANENS AnaziiulaannniglildynineAu

> Rulsainnislsulaseaineasdng

> Alsanni3eny vizeleudNUN WU eLITIUNAYTALNNAIL YFRANNNNT
Faunulusimnsznevugsiamiesus
dd‘ Yo A o 1 = U
> mEnldsuAuazgnin ldiluseananiani sy

'
o o a a a ¥ o

> RulsnlafuanuiEmisntugsianaadesiuaiaundaaiunne s
NYUNEBAAIN

a Y YA o ~ A [y a = 1y

Rulaurstlssinniumdagninani o Pansudaazdeduniszniigading
WU AN ARKLAZE1AT N1 lsanNNTTeRAULAZeNA1T Rulaainnisune
Hulunarpuanninddulailidis snafuaaddarviasuianatsuazauinten

lunsainaeiunewinsaanse iy 4.8 Augde usiu
FIHAILINWNAE

v ¥ dl a = o 1 a v tﬂl ° a a v
guminmdann#anunsainaaangainidulaiienisauwanni&#3uls

al

aa

oA a & oA gua a yul , .
URLAAR mm‘flmwmwmmmum@ﬂﬂ‘lummwimuuj ETIERINEUIN

1 A 1 = A = 1 1 % v ¥ 1
sanisldanunsaiailumaananien® vidaFandanmaanamaesion o

> adRulduavaliy
1 R 7200 1 o v v - dl dl v

> Anldanadausnaeseu viayaraiinaades

> 28919gY
a a v a a

> RuiFaa (enduluidanauislsznm)

> uadsrTamBonny Sudqeman aedy edanlduinineu vieeusem
Mneadariu

> [ud19edmiuuegana

> HaTIANUIedgsNAluAslszina

10



nisaonuluaulatiids 2020/2021

AUAIAUUAD

~ ° = ' = ¥ B v ° 17 ada
WedszTaaflunisAuanin® yar12e98uA1AUNARATARIAUIIALEAT
inrauaanneu (First-In First-Out method: FIFO) vi3adnsiunulnaaiaat tne'lsl

aury e L ldasLdaseannaw (Last-In First-Out method: LIFO)
A5 Ny T

TnanAuuRudreaniaindldarunntedumeaianienni aenglsfinu
£AUFUFINAUNLILAN 1T FUIAT UAZANTTUNITRULLIENTN 1 UFE
dsziusde Usdmdude asnsniRudisesilasduargoyundusaaianig

Al

v
o v

a0 oo a = o & o a o = =
umwmmmuqm@mm'ﬂiﬂummmmNumm\imqmgmwm\ﬂqma@Lflu

I Y v
EaENIN =LA

> sEdesndsziudian: Rudisesdinivdeziudian
> wsEndsenaugsnadul il Gudrsesdrniunisigni
a o a A 1 a o o o dsj A '
> UsENLsEnaugINamNequs: Rud1seadniLnwymiedus
> usnlszneugstatndnvende: Judisesdniulauavdenuanlsenu
{1 uaaLds

£2

nigryarunranadusaananenn @ ldvniduldauteuls edelsfia nng

q
o O 1 dy v Adl a o Gl 1 A 1 Yy v
@@WW%WHQﬂV%ﬂ’]?WW]LﬂuUi‘HWIuLﬂ?@iﬂJ@WN’WiDD@L‘ﬂu?’m@’]mﬂ’]\‘m’ﬁ:ﬂ,ﬁ

ANABNTIAT

1 ﬂl o ¥ ¥ a o c v aca
mLmummmm‘mmuqmvl,m@nﬂfawqmﬂmmm@mumvw AEAELAUMTY

A aa
NIRITELUDANAAN

11



-
EY

AN INAIUAIILAAIaN N9 UL ERI AN ABNI AN BN AUNSNET LA AY

tszian
AEAUIN
o o . EEmelEu L . -
UszinnRunswel : AELAUNTI IRLAAAARNY
) , :
(52892) (92892)
21A"9
n117 20 5 -
Tadnnnsg 10 10 -
Aunineriinau
azani 1 4 25 50
a
tlszinnn 2 8 12.5 25
a
szinni 3 16 6.25 12.5
szinni 4 50 5 10

AundnelifigUseniengnislderunnnnda 1 1 sandednsnisdndunineay

gninamhganengnisldeuiazaA@ensasoadns b iuiuRuNIwe
woaa a4 o dy o I o 4

0193 atelefin gafaunslszinm vizegsiansey luuneivun a1aldades

FIABAZANAAAINLUNE LU R FIN LA
ArumNaInansanUasgy

o o A > ! = °o o
ﬂﬁiiLL@ﬁ%ﬁﬁnu@ﬂﬂ@mﬁLL@ﬂLﬂ@ﬂum@LﬂuiﬂﬂimLL@%?’WF;I@WEWINIY]H FINAIAL

winiduldniuninsgiunistinydvestulniide

Wuiluaa

SuiunadluRulsmsaaden #Rulstiunna IngRuiluuananaainLizeEm

2

a o Yo a e a =N = Y N o A o o
ﬂui@uLsﬂﬁllﬂﬂUU?EWﬂuIﬂuLsﬁﬂﬁzmﬂ\iL@Elﬂ'ﬁ&ﬂﬂﬂ 3% quﬂiu@miqiﬂﬂaz 15

12



nisaonuluaulatiids 2020/2021

waznFRUlANRYAnaludnmfesas 22 A miutnni 2563 war 2564 uas
faaz 20 dwinind 2565 uduly Geanaldfuanifumn@uTunady
GifmmﬂﬁﬂmmuLL@:U?E?V]t:ﬁuﬁuﬁuwm&uﬁﬂﬁﬂuﬁﬁmﬁwLﬁuﬂummﬂu
Fadauviiuvieninndnfesas 25 veauilddazud

yala A g a A Yo a o = P o
yanasssuagiiunegludulalidawaslasutuilunaasfaadandludne
Tdiiuferay 10 Gadalunisznii#qaing uarRuiunanang Wivgiulusing
dszinAazdasgniina o Nanaludnanfesas 20 visednananasnials

o a9
udtyIN TR Y

aaniile

d’l dl ' Yo Vo d’ yvala dl 1 a a A £ al
panidauedszinniane liudfuaadudinuned luaulniiides azfesas

AN o Ransludnaniesas 20 Ww aanidaannnisianRuaaunine tdan
1svan Wre1TnsRudn dqunendaNuanwiiaainnisenidusanann azsas
= a o Adl 1 o v dl o a o dl 1 v A 1
@an®in o Nangludnanfesar 15 Wagninaniin o Aenauds deddu
nmezngaving Tdeshunsuaunne@an#AyAAaEN wazuINEFL
aa 1 a £% = a o dl 1 o v A o dl
dulifiyprasiend azdesduniin a Nangludnafasas 20 visednan

anasneldandoyonniideu

N15USTENIN1TENTHEANLS N A

'
v @

~a ) = A vy H o
NITENIBNONAALN eLuqu'ﬂﬁ‘ﬁL‘V]ﬂLu@QW’]ﬂNuimu@ﬂﬂﬁ‘szﬂuu RANN1TOUINN

al
= a

a o yaa a o | a i o ai °
Lﬂ?mmﬂuﬂ’]ﬂmui@umuﬂﬂ@Iu@uIﬁuLsﬁﬂimNLﬂuﬂq’]qququWﬂgﬂﬁJ’]ﬂﬂqﬂuﬁ

¢ X ax ° P o a .
YNU ’.)ﬁﬂ'ﬁ‘ﬂ’]%’]ﬂéﬂ'ﬂfl’uu@’]@LLMﬂMWQﬂuiﬂIuLLW@Sﬂﬁ‘ZW]ﬂ

WIANUREANLNNT

v A

pananuliansnu il sz Tammnanidwiuseussazinaniny@nuu

(7

e weanunsnanld1lanialu 5 seuszazinaninyddallrediesiu was

13



genaudszinnenaanaenliseussazinaninyddnllligeqn 10 O
mslanarianuseudnNusEnluiase

nar1auIeIuTENuisldatntsninuinidusednsresuiEmluiaie

= A o = [
anu3nuilale

n1siumsIA1lauY (Transfer pricing)

'
a o aa o

USEMNRgsnssuniuLsEvm luAsesiasingsnssudassainaiauaziiuliacing

Q

ANVRANUANINTAY

v 9 A A = D A 9 o ° =

guwindaniEazsesdninsanienansiingadesiunisnivunsa la s
Usznaumae lenansdeyanan (Master file) lanansdayaludlsvine (Local file)
LL@xmm’]uﬁiﬂiis\lel,ul,l,ﬁi@:ﬂi:mﬂ (Country-by-Country Report: CbCR) "

genssnszndnUsEnlwAselyad N niiundyarduaInguuna i L

v v
o

Wil n1sanassanlawiunisaneutin (Advance Pricing Agreement: APA)

(34

MLLLANANA (Unilateral) WaZWLULUNANNA (Bilateral) 1817003291 16
a al a
Aulanige
¥ - Yo e o
Walselarilunisfiansansmainain ngunnglAiuuA3En1siuuAIIAN
Tausasaliilun1sfansainsainans
> Anuraudiauiusaidldacuny
aal 1
> AFAnantsa
aa ° \ a
> Fagranvuuanii ladanivg
> AFulnls

> Foutiiilagridlusaganssu

14



nisaonuluaulatiids 2020/2021

1BNNUATINDRSIAIUN R U YU

sausill 2559 Wusulyl aulatidaniuualignadouni@usdenulaifiundn 4

' '
7

sia 1 TngaenidyangdiuniieanIanuiALNAUNII8 AT E9WANINUAFINETY

azluignunsnnalusaananiannile

a o A A 1 ] ) U da’ 1
anuEnluaseanadedndudaunesu uazinldnenidadisann
Jnaqldainnsatalusesanan1anile el NINaTINANg a1atin

ngunaeineaiunisiiuas A launisduldiiefiansanmeliuazseans

©
R

NN BN TRTLEINIINAINATY

o o vy 1 a o A Z‘/ a o a ¥ o ' qu/ d‘
@WM?UH’]TQEIQJ?ZMQW\?UTHWI‘LALW?@‘LA‘LA inwmfsiwmimwamuummiﬂmwa

A A a8 Yo P ' a
Z‘WWVNQJLﬂﬂﬂ@']ﬂﬂ']?gﬂﬂﬁ‘xl,llulﬂﬁuq@@ﬂLUEIW’]EI?J']Lﬂui"]?;I’Q']FJVﬁQﬂWH

o o a =R o v = Aﬁgf =
> Apvieudensineauadureanisiin Inelillennaseuaguia
= o & Aﬂld va P o =
PUAREALAZIANLILAIA ANIWAAIATULANNNTITRUGEN A1UIURY
vy = o o o= O o =2 o Je o
denuarRauly nisdsziuuasning@uantsyin sandeanuauniidusng
Teianuareasdjin wazauatNngnlunistisznilaeiaisunann

ANANNITn TunNanananide

> wanguieigatdiinsiEn Ui AIuas

%

> dmsndouutidusienuiesditinasdesasnndesiufanisaulugaainssy

B I S
R isemnungsnario R

X a4 a = A ] P = D
4 ﬁ@ﬂl,']_lilﬂﬁ‘ﬂﬂqll?ﬂ’]ﬁ‘ﬂu“] 'WmﬂizMQﬁQUiEWIuLﬂSQWSMQQL‘ﬂuiﬂrﬂ’m

TIATARATA

15



MSUNAUULLEANSIENITNEIU A TAYAAR

vl v a A a v A a a yaa = A
gwm‘wmemmﬂmmume\‘mﬂmimmmvlmummmmwﬂmﬂu 4 e

v '

o v a v a K dl ° Py A
ULAMNIUAUTAL TS LARLTYT TennatiuAreanszazinan laen 2 ey uaz

¥ ° a a yaa = IS ! dl o !
m\‘immmﬂzﬂ,\m"l,mumuﬂﬂmﬁﬂﬂ (WNNd) NBULULLLLAANTIENITANNAN

yvaa '

P YN = v ° a a b2
uanamny qﬂu‘wm‘wLzmm‘tr%mm‘mixmmquimummmeml,ﬂmw
A o d‘ o o o a a yaa
wew neludui 15 aemaudaliiluaiuiu 1 1w 12 1esn#Ruldtfyana
d9 o o Al | YN < ~ =l
‘V]ﬂﬂﬂ“ﬁWSZTM?ﬂU?iﬂZLQ@WUE}J‘ﬂV]Nqu&l"l (IﬂHVLN?QNLQuiﬂWLﬂH@u NIN1BN

A

pniszfiwfninlusauszazinan iy dndiun)

YA YIMETaY

o Juil 30 Aguiau 2563 Bulaildsasunidisonaydnyiniddauiy

o

dszmApnge] auau 72 Uszina Asil

Ay TnTuaus ATAINA
ANANF LLERFUAUA Al
IR 6T uglu Agatnais adpLTD SIS
= =l o =

WNNUALMLS 113pa A ANAL
ALIA auniEe anusiyia e
LAUNAN LUALE I AnigaLuINI
Taslade \wanga anigaminietisnd
Aa5LAL 11Agnu ANTNTRIUIANT
a a aa o [~
AU Uniladinnn An8170U3 LN
#9RanszLie BIEETE atld. a1
CEGNIT Tluaus ananseuigaladn
Fi3e el5aLra RIS
AU Auuaus DRALATLAL

UL AR g DRALFTE

el

[
(o)}



nisaonuluaulatiids 2020/2021

ITag yaslnias anfiaiile

- a a =
wafids AL BMNA
4, . - -
rju Windln G
LAUNITN TuFanin AU

a aa g
RN &LATU G
A \agsiu GRISTRL M
I Tamile wanw3nn 1
NIANEDN1 anwdsn WaARIE
e LU LA g09n4
yafinel GHEIGH fan3

o = Y o o % 1 o 1= Y o o
*ﬂm;vm: ans dmentiasuaauses [dua 1909AL

YA YINYNIAM BN aF IS UNIATN15T I UNI1TaNAANTBUTIU

nBuazni1slaunlslua19lseinAni15i8 g9N19U2IUSTHNTINT 1A

(The Multilateral Convention to Implement Tax Treaty Related Measures to

Prevent Base Erosion and Profit Shifting)

dulatidaasuinuazlidnaniuansludannasseudnalssinaluaydoyon
ad o o ay A e oo o .
wynrAetivALlduImIn s mineadesiuausdrynyrninedesiunign
c o . . s w oA o
Annseugiunituaznisleunilslusessimarestdsndned Wedun 7

{QUIEU 2560 LAY 12 WOAANE 2562 ANANAL

T & o = ] Yo o A o ) v o
Wl andygyanayniaasina liisAuieivaslssimadenaudnaniiu
417 aulafideAndndnisndanaudnaniiugnslalull 2563 deaznnled

o oA Y o

umityaji luaudyornuniasinatainaldiisduludui 1 unsan 2564

*aydnyrnyniasinanadingiszasaineiuna lndrnsusnidunis

1

=

wanuutavaniianavsoniuliiiullegradssanininludnsuei
asnAdavuazinIsTaN leaTussndATa I reTaANaiINATIa LI

v & ~§ o ~ " | o £y = &
@ﬁ)Vl@uﬂqﬁ‘@ﬁ)Lﬂ?.lﬂ’)Ef"ﬁ")sﬂ@uZ\ﬁ)EWWN@@\W/'?ﬂzyqqéﬁuﬁ]ﬂﬂL@?@’7@nﬂ5\7

17



B.2 awidulauaaasssuan
Yy 2 N‘ = =
BAVUILE LN

yaa ' a A A a N a 1Y a P '
yanagiduiedludulailidadan#tuldyanasssuaiuuRulaainumas
Rulsvinlan douyrragndlaitiuneslusulatifadudan#tuldyana

g99:m Nz RulFanuuaaRuls luauiniidme wintis

==II ¥ 0 o 1 a a A ' [ A
‘1.!ﬂﬂ@ﬁ?ﬁ‘NﬁWV]VLﬂ‘WWuﬂﬂ%luﬂuiﬂumﬂm’mﬂ')’] 183 duluszazioan 12 1hau

'
= 1

a7 visaszeznamndne azdednduiiiunes luaulntide
Wulanwarlszidy

Tnewinll Rulsngnanssasiunsuia@ani 1aun A Suiieu Aune
Yo e A - o o . d g d
win Turds Quiung SudssamumisazAmauunuau] nlfuimesann
o ] 4 Aag o a 1y a Yo o >
N1971911 dauAraeuunudunildfaRu analiteduduldduiugnans

a o % 1 o A 1 =
uazTEnunadngldanunsodn lifeumaanannani®

¥ ¥ ] v v ] a A dl
wﬂuuumﬂummumu ANNTNUIRANIAN NIAUAPRATNN)UNEBUT] B
a = a v a a v dl o v v g’/ 39
szmwuumu”lmmnﬁjmmeu”lmﬂiummuluﬂmmmwmmLLmam: 5

Y
Neagae 30

Rutuna Ay Ardnsuazpendaluniensdiieanaldiuyanasssunn

g A A e e 4o Al ey e o

Aaniin o Aanaludnsiuansdrein unsdinalyd Qulduaniisasi

wsaniumeliau] uarildanBduldyanasssuni ludnsndnoudnsaus

dnanferar 5 Defeuar 30 atnvlefinin dniuRulduislszinm Wegniin

IS QII ' £ [ o o ydl ~ o a a v

n# o Nanauds iseshunmudusgldauiemuinn#duliyans
a d‘ I g = v 1 a ISl ' dy

segnANantesaniedniduniszni#qaring i Ruldlunsaidssalyil

a A a Py Aaa A 9 a A Yo a |

Ban1EduldyprasssnaninunieyludulailidelisuSuiunasglu

o

Wudaniqaingludnienss 10

>

4

el&

£

18



nisaonuluaulatiids 2020/2021

v
o

a a v a = v o v v 5% =2
> Lqummmm’mﬂ’nmﬂmqmmqummm’lu@mm’mummLLmﬂm: 0 09
fauay 25

a yod - = . ° = =
> RulfilesanuailssTamiidanianaigaigainnasmuinungy @anns
qavinaludnanssusifasay 0 Defasas 5

A lgans

o 1 dsj o o U Y a Yo = v dl
‘a"]EIﬂ’ﬁ‘ﬂ\‘iﬁ]’ﬂiﬂu@qﬂ’]i‘ﬂuqﬂqﬂﬂLﬂ‘LAﬂ’]sLﬂ]Q’]EI@’mNuVLmC‘lﬂﬂﬂ@\‘i@]ﬂ@’]\‘iLW’ﬂ

o A yody o =
ﬂqiﬂqu‘)mNuiﬂmmﬂ\? LASINT

»  Anldansunnludnsniesay 5 199kulAaNAauINIE[Ne WA AU 6
£ =) )
augiesiel

=

> RUANNU Lﬂlﬁﬂ’ﬂ\iﬂuﬂ‘lﬂ TURY llm

A o Ay =
L\'iu']_lqu’]mwwHLﬂHﬂm@qﬂ‘lﬂﬁ‘U@qN’]ﬁ‘ﬂuﬂLﬂuﬂqimqqﬂimu’ﬂmiq?@ﬂ@y 5 el

Tadifin 2.4 Augidasiadl

ANRANEaY
: : AU
Uszianaasranntday . -
(augiile)

ATAANE A UAIULAAA 54
m@muﬂ@ummuw Heansg 4.5
Aanutiaug1niunssen wnRdulauuldlsnaadesdu 54
a Y = A a =ﬂ| o
Rulpaesan vieanrinaulunsaunsa
ANAAEIEURUTLLATUATLATLIYEITNABAL 4.5

(494M3 AL)

19



AATINE

FNTNAUANLAAIEATIN B RUIAYAAATITNAN

[uleans (siils) anaas

CE (sRaaz)
50,000,000 viFatiaanga 5
50,000,001 {14 250,000,000 15
250,000,001 §14 500,000,000 25
500,000,001 ¥7ANINNIN 30

' '
yaa 1

mMsemsdsugndlaiauneglugulaiids

U

yaiml yala A

' a a A a a a v o
UAARTITHANENN @Nﬂum@%iu’ﬂuiﬂuﬁﬂﬁlLZ\‘IEIJ’]’]HN“LLVLW]_Mﬂ@ﬁi‘i‘mﬂﬁiuﬂﬁ]iﬂ

P a Yo A o a N a
fasay 20 uuRulasuibaaNIannIewluaula s
N15UFTININITEAEANLsEINA

winyaragintinndan#ludulatide 1o duldlusialssme wazldidy

v

AMEFRUlAludszmawnas(dulagy aERulananalusedssinamwgaiu
o a dd‘ U o a al a U :I/ dy 1 o o

A1 ENASAReanaINAENFat1 s luaulaTiEe T el Winduauau

dd‘ o 1 G o dd‘ £ o a a A a U

maEndrselilusedssind viraanuauni#ndesinssludulatideanntula

W) wdausduanlaaziaandd
NTUTTININAYIAYUGNE

a A ! Y1 v o A
naArugrsatnisaneuAldanelinielu 5 seuszazioantinyd

N19E15eNHUANITEULLULUAANTIENTG

|
a

v = v dl o = dl 1 a v v Y o v
WIEIWNNUINUNN U ‘VI‘WEILN'FJ@]’]EIL\‘iuvl,ﬁ@’mﬂ’]i“ﬂ’]\'iLL‘J\N’]uElMﬂ‘LIQﬂ@’]\‘i LR

20



nisaonuluaulatiids 2020/2021

= Aa Uy . = o o a4 o
HULULWAAIENIN BRULAIN tu Panasapeuneuiun 20 vevkeudn
T uarBunuuwanemanianEnatdmiugnanmnaunialy neluiun 20

unANIestlda

YN a Wy v o 9 Aa sy
yanasssnaditulaeg luivdudesiuiuunanssanisn#lduldynna
s9suAnIeTnneludui 31 fuanvesddnld Wil yanasssnanfiRuldann

Y ~ ) = ] o o o A ~
nM9d1sussuienat1hnaazliey lulvAudestiuuuuuanssanisn @

e
TELADL

YAAASITHANNANIALAIA NN IDEULLILLAAIIIIN TN BRU A 199nuLansng

wInangaNsals

B.3 nvyaanwunaznignisviaduariuilos

nsustnauaznIsddduALazusnag santensliusnasanngliusnng
Tusrsdszmansinnsldusnisludulafiidoasdev@on1dyaAialu
o 13 ' @ a v a %
dmnanferar 10 atalefin n1sdaenduAiuasuinisuisdsvinnaiunsnld
RINNIHYAANANTNERIFoEAT O

v i
o ' a

Fausdun 29 Jurau 2562 aulathidailseniAiuilszinnnisdsaanisnng
narnnsnldnnsyariinludnafesss 0 Tnaazdasdionansauinivun
vy dyayriiduatsdnealdnes udngaunisdisein usiu wanldd

oo v a4 a2 .
wna1INnIuRaziadun1HyaAiNn luenUnG (Feaar 10)

a2 v

AuAduileansninanlulszmanazidiainsisdscinadacdan s
AuAduiesiiuiBNa N ByaAwN TaantBduAdailenazegly

dmanszudnefenny 10 Deferar 200 Auagiulszinnaesdud

21



-
EY

o ~ ~ A a A > % o o
dusznaunisaanzidaunisyarinluguladidaasdecldsrunlunidy
n#Eddnnseting (e-faktur) @vluniun1BEnnatufesiiun1sfuseanig

a @ a o o =
Aldnnaaiindlnadtinenunni

v
o o

AOUAdUN 1 nIngaAN 2563 sruunisaatiunEyaningluuyludazgn

Yo o o o A v oAy iAo v a ' = A
SL A WM?UﬂWﬂ’]EIZWWW]VLNNmmul,l,@zn’]ﬁ?slm_lﬁ?ﬂ"]?m’]uizuufﬂﬂ@muiﬁﬁ

Taggunasendnalszma glignsseudnatsema wazdliusnisunannasy

= a o 1 % = ¥ = 1 QI

Branifrszndslsvmaardasannviawiiudisznaunisnidyasiiy
a e ¥

= 3 dl = =3 o = 1 Aa‘ o v :l/
LAZNUUINLTUNNULASTITENIHYAANNNDATITAEAS 10 i')NVI\T]J{]U[?WI’WN“II

MuuAgIMILINIARN lunnsseunByaA NN Tas

Huneszvdnadsesina Jlinsnisseudnedseina uwavgliuinisunannasy
Braudfrszudnvdszinagdnynynaclifunisssyuavaviasannyiauiiuy
Lﬂwzfﬂlﬁuﬂ@zﬂ@um@mﬁg’@mL‘W'u mnidhdeuladaladenieseldillusey
LU 12 hD:

() Hyarganssn 600 druglleidulaiiie (Useuins 42,000 naaans
ansy) riatlvze 50,000 Augidaaulailids (Usyunn 3,500 naaans

o 1 A
aunig) Falnau

(i) Hauausanisgldisnisuannan 12,000 senissiatluia 1,000 918019

] A
ZRIGIN
B.4 aiddaninsuazwsnisdanins

a ¥ ao o a PR Y = ~ a ¥ o 9 1y ,
'&uﬂqwuqLﬂqﬂqiu@utﬁul’sﬁﬂqgmﬂ\ﬂL@ﬁﬂqjﬂ’ﬂ‘@ﬂ’]ﬂﬁ\ Imﬂ'&uﬂqu’]mqqufﬂ\‘]ﬂqu

aa o o ° ~ =< Ny > W vo >
WENITULN LL@vﬁ’]ﬁ‘&ﬂ’]ﬂﬂ@ﬂ’]ﬂ??QNQQJ’]’]‘H@U”I LQ‘LALLI?]%?UEIHL'J‘L&W]NHQMN’]EI

22



nisaonuluaulatiids 2020/2021

a a A % a o o o o o
aulatlideldszuuiinnganing (sva 8 udn) mnszuuanfinludaeseddnig
Aannslan TannEAannsdmsLandnlnadaulunjesfludnaseudnedasay o
<KX v A= o ¥ =l = o = kg ]
nefaeay 40 lurnsndusiulssinnasiesdanisAaning lugnngeay
gunnuzlsznaudifaatludnanszudnedesar 10 Deferas 50 uazgInati

BM3REIAY 150 LI1AL

grindnvizesouwnuaesfindiazfesduasaanisdudn o dinauAaning
dl ] v a v o a k% o % = dl dl v ]

MiFUAWAT Neduneenisdudnindirasiianansiseneuiinendes i
Tuueutl lunndunisussqiivvie uazluasde@ua Taenaissenauyianun

d’l v k% a dl ¥ o v %
UATABIDWNANTBUN LﬁIWVLQﬂ']EI

n19g1uAesen1sauAE g Tudriineuganinssuialunjunsuns azdag
NIEMHIUIZLLAIANNTANUNE (Electronic Data Interchange: EDI) T
&11INIUAANINITUIALANAEFUNTIRWAYI BN TR LA i wg U nendif
dayan1sdiannseling 1y uiwharn adsleis zﬁﬂﬁmmﬂ@mnﬂuﬁuﬁﬁw

Inaasiun1g1waan1su g AuA e U AN WYNTY

23



C. sa8vlun1vNISiounas
n1sdauund

s

uann1sUyT

Taevinly 15En1Einauaingsna (Accrual basis) Tn139ANN9UNN9RY

wUINNNISUJURN YT

2

o o ao o a o X
‘vl@ﬂﬂ’1ﬁ“LIﬂg‘ﬂ%?ﬂ?@ﬁwﬂﬂﬂm‘ﬂuimumﬂ (Indonesian Generally Accpeted
Accounting Practices: Indonesian GAAP) Tnaidaulunjazaanaaadniu
mmﬁ’mm@mmmmqmilf?ﬂmwdwﬂi:mﬁ (International Financial
Reporting Standards: IFRS)agi1al3Aa €9flL19d9uNaauanfefiy Tunng
UjiAdununsgiuntstnydvesdulatide liideduualdidunisianiz
uimatnnsalimiann 1FRS 18 wsenanlufidaninualu IFRS fiaduiem
UuRn1undnnsiydnlifunisfusesesanigeinsn (US GAAP) Id
ad9lefin AMTNITUNITNIATFIUNITTYTUATIIEITUNINI TR UL
fulntlid@e (Dewan Standar Akuntansi Keuangan: DSAK) uazannijutiniioyd

\ a a . A >
uialseinAdulatlid@ie (Ikatan Akuntan Indonesia: IAD 219urunazu e

uannatiydresdulailidadullaniu IFRS Mauun

24



nisaonuluaulatiids 2020/2021

) 2
msitlangraya

auNsRULszNeUAENLLAMNIUENWNTRW Suflsrayunaia quLang

maiasuutasdouaassioni wunsualuan uasninewslssnaseunisiu

JUNMTRuFAaIsATlvANuN a1 aulatlids aselsfiniN UFEnanNnnEiu

ANTBDUEYIAFIRNIENINNNIAGANARTINLNTRWT U EIng

n1saauLyd

V3N £193N914AN21209UFTENFANENA Aan19FanAn wazdineugunui
Usznaugsnalugulailidy azfesdneunisiuaclsnsmasauuayiusesing

gntineunaaeuity@iuanim
N15UIANNLNITIIY

L3NANAALAZ LFINUMNIUAN A A a9ng1LN1Run lARTadeuuaziuses
Tnadaauinydsueynyialitunsenaenndiadnialy 6 thauiiainiudy
saUszaznaiyd uaztdswuunansmanisnERulanialy 4 wewiuain

v
o a

TuAusaLTTaZIANTTYT

WedssTagdlunalawedeyaliiuinamu wsdnumguainazdagings
a o dd‘ % o v o a o Y o 1
awnsRulszantnlansaseuwaziusesinefaauiinydsueyyin Wiumian
NUNNALAUANI9RY (Otoritas Jasa Keuangan: 0JK) Nerlu 3 1AoUMAIAIN
Ausauszezinaniyd el sun1TRudniuaTereussazinanlydsesings

el 1 Reundsandudugauesnsesaussazinanindiu

25



& a‘:L’J@’)ﬂ'ﬁ‘”’JyﬂLﬁﬂtﬂnﬂ’li

ﬁﬁuﬁmnﬂﬂi:mm:ﬁmLﬁua*ﬂmﬁtﬁi’m%Q’ﬁﬂﬁmm:mﬂmﬁLﬁ'mﬂﬂ’m
ﬁuaum“wﬁu@wﬁawmﬁﬁqﬂﬂ@”ij”Lﬂmzﬂmm"LsJﬁ@mdﬁ 5 hitanismsaa
aaun e Tudauaasanarmiednyd visvsesdsnuldiduscazinan’y
eandn 101

miosw*mﬁvn"ugmaﬁwnﬁﬂmquwwmsﬁu

ﬂm:ﬂﬁmmiu’]mﬁﬁumiﬂm%LL@z‘mm’mwNﬂ’]iﬁul,l,ﬁd%u‘l:mﬁﬁﬂl,flumi’;il
D o o e A a N A A o oA ]
Q’]uﬂqﬂ‘lm@ﬂ']']_luuﬂ']_lfysﬁLLW\Tﬂﬁ‘zLWﬂ@uI@uLsﬁﬂ Mﬂu’lvﬂuﬂ’]i?’]\um:@ﬂﬂ

NIATFIUNNIUTYTUAZNINPAABLTYT $INDINNTRANNNINTFIUNTLITYT

. o« a0 md Ay d e oo dd 4
wdtuiiuguanaauiivaulailidainineandaivuaningaideaty
Nty @iy AN RS g A MFUNNIARTNIILN TRUIAZIIENIUNINNIS

Rureardiniannzidaulunanianannsne’

26



D. ua@asssuam

D.1 udununaonuus:znudoau

a a A s ¥ o 1 @ 12 12

aulaildelaifinieannudinemulssiudann aenelsfin wiadnuazgndng
atlulsAudasaunudinasnudisesidasdnuarilsziugimivgainnig
NN9UBINIINGNL (BPJS Ketenagakerjaan) Taeiiagn1sAN MR s RuannuLn

o

J
NaINUATH
UsziugiRunainn1s1e - wiadeaunuludnsnsendnadesas 0.24
wazdeeay 1.74 1093 ls
dseiudnm - wedwaunuludnaniasas 0.3 1eaduls

nasudmiuggeent - wedaunuludninferas 3.7 wargnanaNny
ludnanferas 2 vaaRuld

[y o a o o v o ' v Y v
Qﬂ'ﬂq\i@’]ﬂﬂi‘ﬁu’]LQ“LJ,V]@J\I‘V]‘LILﬂ?ﬂ@\inu@j@j\‘iﬂ’]ﬂﬂqﬂﬂLﬂuﬂqi‘ﬁ@’]ﬂﬂlﬂx‘iﬂqﬂi@

ra v a Iy
Tdinuiesay 2 199Rule

27



-
EY

neaNnUdINesy)s BPJS Ketenagakerjaan dnesuaziiafuldnuisumniignang

] A Ao A ! v ] % N %
4NN 10 AU UBTAULTBNNNNITAINLAIRWNNINNAN 1 ﬂ’]ugLﬂﬂﬂ’ﬂLmﬂu ANANTII

QU
]
aa

s Anuluaulaiidsdussazioaiundy 6 weuetluiAusfasauny
dnesuilduReaiu sl gnanaase g aunsnfuRuaunuauludna
forny 3.7 uanferar 2 uanualsElamiduiinainFiuanny Weduganis

NTURAZLAUNBBNANaU AT

& e o > PN a0 Y oo oy

ausdui 1 ungnan 2558 usull Bulatlidarivualdusdmdndounesu
AUAQINTN BPJS Ketenagakerjaan Tqusumazmasaunuiiinesuludng
fatar 4 uargndnsavfesannuidinesnulugniesas 1 189A1919918

= 1 L a % =) 1 A
weuus i 8 Augilusainou
D.2 341

' aa s a ¥ a A Yo o o a A A
tasnanlseasdaziBunaddulatidasaslafifdnlidnaze lusulatlide
Wi lafian etalsfin TseEnNnaInanNenunATg e

o D ey S N L
WeaTE TR AU RN fedRgUsrasiineatiaaiudian daussTiuay
a =S o a U 1
g3na AN 14 szina muialszwalng aunsnaesindnls o deameeyye
YRIFNUMIIAAUTLHNDG (Visa on arrival) sl liAeqRer 5970 HeNuATAINNTD

wWineelludulatideliiduscasinangagn 30 fu
AU AMIIDANATUALILASUAILIAT

L ad . - v em oo oma doa oA a d

g9 ANl szasAaziiun1adnn gt ulailidsiiefnsagia vsaiie

Adiuianssuauineadesiuniafy nisvieaies dan wazdmiusssy

#1117038 5L AT 1 UsTinnidnaanaAsaAen (Visa Kunjungan: VK) i7aad1dssinn

WnaanuaneAse (Visa Kunjungan Beberapakali Perjalanan: VKBP) a1nan114
A a a A 1

yavTeanungasulailimelussdszima

28



nisaonuluaulatiids 2020/2021

|
ad a o o

Anlszinidnaanaiufean (VK) azaan WiLm19s19 i Annuniadkasningn

ag/luaulnildelainiu 60 Ju lnaazainnsnvesiennslinsnas 1 wew nely
:J/ a A 1 P 1 a v a

sveizinayianaliing 6 Wwew wazazliainisaldldanuinanam1enm eau

a a A v o a Y a a s a ¥
neeanuanaulailidalluds undszasAazinuniadrdulaflidadnassiagan

v v ]
o o 2V ¥

a = da’ = o a a 1 9 d’l v
A luaidnA3a et fndesnisinawlugulstidaasiamnsaldagnssinniils

a ¥ Z’/ = A Yo a d’l
dszinnidnaanuait Al (VKBP) HBMEQ34n 12 AR r;;flmmmﬂi:mwu

a ¥ o o 1 a a A a o ' Z// =2
%mmmLmumqmnLmzwmﬂ@qlufauimumaiﬁlmmu 60 AUFABATY ANUUA

o o oal s  a o o o o a Na A a a
L'Vill']z@'ﬁﬂﬁ“ﬂHWﬂ?z@QﬂquﬂuVﬁQL°I|'1LL@zWWHﬂ@%iu@uI@uLsﬁﬂLW@W@W@@?H"’Q

& ~

duilnfigss wiserndladdunegninslusulatide Mandndseasiazyinanuly

aulsaiideaslianunsnldadUssinni A gt

a g

AdnTiuAeg (Visa Tinggal Terbatas: VTT) H81g 30 Jutiuandunianasiieang
a Y a a A a g dy ¥ 1 a v s

wunadngulatlids dddssinnfiazeanliianizanasnafgiscasdas
eludulatidanuteulaniiuue lnaazdesdtinstunes (Kartu Izin
Tinggal Terbatas: KITAS) uazluanmyindus Maeades visi gndneanasiing

= A4 o 9 o a A v o o a Y S =
TIRAITLUATITANTBUATOUNBE malu 30 Jutduannduinuniadaulniliae

N

nsfiunagarnnsnseanyligegn 5 a5 Tnanisaasaenylunsazafeas

11

it T
S22 D)

a1

Yo o

9 P . a > S a A a A
HAARTNTRIZNIWTIIANNTG %mmimmeﬁmuwaq Uﬁ]iﬂumﬂ%LL@ﬁiU

BTl TG I AT L

29



D.3 Tuaumarinonu

o

a o vy [y \ a0 o A o . a
Fqunaauln e Ussaed liiaagnane TR A ML UYTEA T WMLUR
a A , o Ny o o o s v 1y ' a %
taulatideliauisovinls iiEmnlsyasrazdnagnansaasiissfiazsia

o v a N oA o o \ an v
Anavsuuazliaouiungadulatifisiveliarunsoineuumuaiasng 1
MelusresaMuNzan  (2nKH1 AuuuenuluAnenIINNITLETEN Wi

ATUZNITNNITNNG)

weA9azfasdnlignanstnasnsa Al lueyyiainau adslsfia n1saeidn
warluayyiainauenadutenuarldinaiuiu ﬁmm&gﬁ U1EA9ARTLTEANY
muﬁuﬁqLmuﬁmﬁmﬁﬂﬁlumﬂﬁ*ﬁsﬁwLmz‘luwtymﬁwmmmqnéﬁwm'wmﬁ
TuaneIaURaNgNINgR 12 HAULATAINITAT8TENTTE a1 b wnls

SuayiRainudienuninaades

30



Doing Business in
Indonesia

2020/2021

Building a better
working world






This book was prepared by EY Thailand
and EY Indonesia. It was written to give
the busy executive a quick overview of the
investment in Indonesia mainly covering
taxation, investment incentives, forms of
business, accounting practice and recent
tax and regulatory updates.

Making decisions about foreign
operations is complex and requires an
intimate knowledge of a country's
commercial climate with a realization
that the climate can change overnight.
Companies doing business in Indonesia,
or planning to do so, are advised to obtain
current and detailed information from
experienced professionals. This book
reflects information current at 30 June
2020.







A. Overview of
foreign
investment

A.l Forms of business

Limited liability company

The minimum capital requirement for a limited liability company is IDR
50 million, while foreign-owned company requires a capital investment
of more than IDR 10 billion. Generally, the minimum paid-up capital
required for foreign investment company upon registration is IDR 2.5
billion, but for certain industries, at least IDR 10 billion must be paid up.
The limited liability company is required to have at least 2 shareholders.

The 2 types of limited liability company in Indonesia are the private limited
liability company and the public company, while the latter is subject to a
higher degree of regulation by the financial services authority (Otoritas
Jasa Keuangan: OJK) (previously Bapepam-LK).
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Branch office

Only foreign corporations operating in specific sectors (e.qg.,
construction services business (civil and building works)) are allowed to
set up a branch office in Indonesia.

Joint venture

Under Indonesian law, joint venture is recognized as legal entity and
regarded as separate taxable entity which is established in a form of
limited liability company is known as Perseroan Terbatas (PT).

The foreign company can also undertake the construction
businesses in Indonesia under ajoint venture arrangement with local
partners, whereby a business entity certificate must be obtained
from the relevant construction association. For infrastructure
project, the joint venture must be at least 33% owned by Indonesian
construction entities. The minimum partnership by the Indonesian
constructioncompanyinthejointventureisreducedto 30%, ifthe foreign
investors are from the Association of South-East Asian Nations
(ASEAN) countries.

Representative office

A foreign corporation can set up a representative office in Indonesia
but its activities are limited to certain activities, such as supervision,
intermediation, coordination and management to further the interests
of the head office, introduction of products and preparatory work
for establishment of a company. The representative office is
prohibited from generating any revenue or engaging in any sales or
service activities.
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A.2  Foreign ownership restrictions

The Foreign Investment Law requires the Foreign Direct Investment
(FDI), called Penanaman Modal Asing (PMA), to be conducted through
a limited liability company. In general, a PMA can be wholly owned by
foreign investors or be jointly invested with domestic investors and
there is no limitation on investment size, provided that the business
does not fall under the “Negative List".

The "Negative List"” stipulates restricted business activities for large
scale and/or foreign investments, some of which can be engaged in if
certain conditions are met. Examples of the business activities under
the Negative List include international shipping, data communication
system service provider, foreign and non-foreign exchange bank and
the pharmaceutical company.

A.3 Investment incentives

The Investment Coordinating Board (Badan Koordinasi Penanaman
Modal: BKPM) was established with the objective to boost domestic
and FDI. The privileges and incentives normally offered to promoted
industries are described below.

Tax allowance incentive

Tax allowance incentive is available to certain qualifying resident
companies (both new companies and existing companies expanding
their business) investing in specific types of business or regions.

It consists of the following: -

» Accelerated depreciation and amortization

» Extended period up to 10 years for tax loss carry forwards (normally
5 years), subject to certain conditions

» Reduced tax rate of 10% (or potentially lower rates under a double
tax treaty) for dividends paid to non-residents
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> Investment allowance in the form of permission to deduct 30% of
the amount invested in land, buildings, plant and equipment from
net income, at a rate of 5% per annum over a 6-year period

Tax holiday incentive for pioneer industry

Introduced in 2011, companies engaged in a “pioneer industry” may
seek a tax incentive commonly known as the tax holiday incentive.
Starting from April 2018, the Indonesian legal entity under the listed
pioneer industry with a new minimum capital investment of IDR 500
billion is eligible for an exemption from corporate income tax for 5 to 20
years from the commencement of commercial production, depending on
the investment capital of IDR 500 billion to IDR 30 trillion and greater,
and 50% corporate income tax reduction for 2 years after the expiry of
the tax exemption period.

Effective as of 27 November 2018, the definition of pioneer industry has
been expanded to cover 18 sectors and the tax holidays provide a lower
threshold of IDR 100 billion for the new capital investment. A taxpayer
who received a tax holiday gqualification notification is considered to
have submitted its application to obtain the tax holiday incentive once
the taxpayer files additional supporting documents through the Online
Single Submission (OSS) system.

Taxpayers that have already received tax allowance incentives for
investments are not eligible for the tax holiday incentive and vice versa.

Import duty incentives

The incentive consists of an exemption from import duty on machines,
goods and materials for use in production imported by companies in
certain sectors which produce goods and/or provide services, including
tourism and culture, public transportation, public health services and
mining, construction, telecommunications and port services.
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Special tax rates
Certain industries are granted with special tax rates.
» Petroleum

Petroleum companies pay income tax at the applicable rates when
their contracts were signed and approved. In addition, foreign
petroleum branch office is subject to branch profit remittance tax
of 20% on the after-tax net profits, unless otherwise reduced under
applicable tax treaties.

» Mining

The tax rates applicable to general mining companies depend on
when the concessions were granted, so while holders of earlier
concessions may be taxed at historical tax rates ranging from
30% to 45%, holders of more recent concessions are taxed at the
prevailing corporate income tax rate of 22% for fiscal years 2020
and 2021 and 20% for fiscal year of 2022 onwards. Moreover,
withholding tax on dividends paid to the recipient overseas is
generally imposed at a rate of 20%, but holders of some earlier
concessions were granted a reduced rate of 10%. The withholding
tax rate may be reduced under applicable tax treaties.

» Construction companies

Construction companies are taxed at rates ranging from 2% to 6%
of the contract value. These income tax rates apply to complete or
partial construction activities, with the actual rate depending on
the business qualifications and/or the types of service performed
by the respective company. The tax is considered as a final tax,
meaning that no corporate income tax is due on the income at the end
of a fiscal year. Foreign construction companies operating in Indonesia
through a branch or a permanent establishment are subject to a
further branch profit remittance tax of 20% on the after-tax net
profits, unless otherwise reduced under applicable tax treaties.
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Foreign drilling companies

Foreign drilling companies are taxed at a rate of 3.75% of their
gross drilling income. They are also subject to branch profit tax of
20% on their after-tax net profits, unless otherwise reduced under
applicable tax treaties.

Non-resident international shipping companies and airlines

Non-resident international shipping companies and airlines are
taxed at a rate of 2.64% of gross turnover (which is inclusive of
branch profit remittance tax).

Small and medium-sized entities

Effective from 1 July 2013, individual and corporate taxpayers
with annual gross turnover of up to IDR 4.8 billion are subject to
final income tax at a rate of 1% of monthly gross turnover, which is
a final income tax.

From 1 July 2018, the rate of which is reduced to 0.5%. The
individual taxpayers can apply the reduced income tax rate for 7
years. Companies, on the other hand, can enjoy the 0.5% rate for 3
years. If taxpayers have the gross income exceeding IDR 4.8 billion
during these periods, the normal tax rate will be applied.

For this purpose, incomes do not include those from independent
professional services, such as services provided by lawyers,
accountants, medical doctors and notaries.

Taxpayers qualifying for a different final tax regime, such as
construction service companies, are not subject to this 0.5%
final tax.



B. Taxation

B.1  Corporate income tax

At a glance

Descriptions
Corporate income tax
Withholding tax on payment to residents: -
Dividends
Interest
Royalties
Fees for services
Fees for construction services
Rent of assets
Rental of land or buildings

Withholding tax on payments to non-residents

Rate (%)
22 (a)

10/15
15
15

2
2/3/4/6
2
10
20 (b)
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Descriptions Rate (%)

Branch profit remittance tax 20 (b)

(a) Corporateincome tax rate was reduced from previously 25% to 22%
for fiscal years of 2020 and 2021 and will be further reduced to
20% for fiscal years of 2022 onwards.

(b) The rate could be reduced or exempt under the tax treaties.

Qualifying publicly-listed Indonesian companies are entitled to additional
three percent reduction on the statutory corporate income tax rate (i.e.,
19% for tax years 2020 and 2021 and 17% for tax years 2022 onwards).

Scope of corporate income tax

Companies incorporated or domiciled in Indonesia are subject to corporate
income tax on their worldwide income. Foreign tax may be claimed as a tax
credit, subject to limitation rules. Branches of foreign companies are taxed
only on those profits derived from activities carried on in Indonesia. However,
income accruing from Indonesia to a foreign company with a permanent
establishment in Indonesia is taxed as income of the permanent establishment
if the business generating the income is of a similar nature to the business of
the permanent establishment. This follows the “force-of-attraction” principle.

Assessable income

Income is broadly defined and includes, but is not limited to, the
following:-

> Business profits

>  Gains from sales or transfer of assets

> Interest, dividends, royalties, rental and other income with respect
to the use of property

> Income resulting from reorganization
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Gains from sales or transfer of all or part of a mining concession,
funding participationin or capital contribution to a mining company

Refund of tax that has been claimed as a tax deduction

Income earned by syariah-based businesses (syariah refers to
businesses conducted in accordance with Islamic law)

Final tax regime will be applicable to certain income derived (e.qg., rental
of land/building, gains from disposal of land/buildings, income from
disposal of shares in Indonesian Stock Exchange, gross turnover of
small and medium-sized entity if the annual turnover does not exceed
IDR 4.8 billion).

Deductible expenses

Taxpayers are generally able to deduct expenses from gross income to
the extent that they are directly or indirectly incurred in earning taxable
income. Specified non-deductible expenses include the following: -

» Income tax and penalties

» Expenses incurred for the private needs of shareholders,
associates or members

»  Gifts

» Donations (with certain exceptions)

» Benefits in-kind, including a subsidy, aid, gift or award given to an
employee or a related party

» Reserves and provisions for certain industries

» Business losses incurred overseas

Inventories

For tax purposes, inventories must be valued at cost using either the
first-in, first-out (FIFO) or average-cost method. The last-in, first-out
(LIFO) method cannot be used.
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Provisions

Provisions are generally not deductible for tax purposes. However,
certain taxpayers may claim bad debt provision as deductible expenses,
such as bank and certain non-bank financial institution, including entity
providing loan facilities, insurance company, leasing company that
lease assets under finance leases, consumer financing company and
factoring companies.

The following companies may also claim tax deduction for
specific-purpose reserves: -

» Social insurance provider: reserves for social funds

> Forestry company: reserves for reforestation

» Mining company: reserves for reclamation of mining sites

» Industrial waste treatment company: reserves for closure and

maintenance of waste treatment plants

Taxpayers may only claim tax deductions for bad debts if specific
conditions are satisfied, while write-offs of receivables from related
parties are not deductible for tax purposes.

Depreciation and amortization allowances

Depreciation is calculated on the useful life of an asset applying the
straight-line method or declining-balance method. The following table
sets forth the useful live and depreciation rates for depreciable assets.
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Depreciation method
Useful life

Class of asset S Straight- Declining-
line (%) balance (%)
Buildings
Permanent 20 5 -
Non-permanent 10 10 -
Other assets
Class 1 4 25 50
Class 2 8 12.5 25
Class 3 16 6.25 12.5
Class 4 20 5 10

Intangible assets providing more than 1 year of benefit, including
leases of tangible properties, are amortized over their useful lives using
the same percentages applicable to fixed assets. Special depreciation
and amortization rules apply to assets used in certain businesses or in
certain areas.

Foreign exchange differences

Foreign exchange gains and losses are treated as taxable income
and deductible expenses, respectively, provided that the treatment
is consistently adopted and in accordance with generally accepted
accounting procedures in Indonesia.

Dividends

In general, dividends are taxable, with dividends paid domestically
to Indonesian resident corporate taxpayers subject to withholding
tax at a rate of 15% and corporate income tax rate of 22% for fiscal
years of 2020 and 2021 or 20% for fiscal years of 2022 onwards.
Tax exemptions may apply if the dividends are paid from the retained
earnings and if the recipient’'s share ownership in the dividend payer
represents 25% or more of the paid-in capital. Dividends received by
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Indonesian resident individuals are subject to a final tax at a maximum
rate of 10% while dividends remitted overseas are subject to a final 20%
withholding tax, unless applicable tax treaties provide a lower rate.

Interest

Certain interest income is subject to a final tax regime. Interest earned
by resident taxpayers on time deposits, certificates of deposit and
savings accounts is subject to a final 20% withholding tax. However,
interest paid for other purposes is subject to 15% domestic withholding
tax. Also, a final 20% withholding tax (or a lower rate if provided under
tax treaties) is imposed on interest paid to non-residents.

Foreign tax relief

A credit is allowed on a country-by-country basis for tax paid or due
overseas on income accruing to an Indonesian company, provided that
it does not exceed the allowable foreign tax credit.

Tax loss carried forward

The carryback of loss is not allowed. Tax losses may generally be
carried forward for 5 years or up to 10 years for certain businesses.

Tax consolidation concept

There is no tax consolidation concept. Tax losses of one company
cannot be used to offset against the taxable profits of another affiliate.

Transfer pricing

The Indonesian tax authority requires that related party transactions
be carried out on an arm’s length basis and conducted with
commercially justifiable grounds. Previously, taxpayers were only
required to prepare transfer pricing documentation specific to their
operations in Indonesia.
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The law provides that the following methods may be used to determine
arm's length pricing: -

» Comparable uncontrolled price method
> Resale price method

» Cost plus method

»  Profit split method

» Transactional net margin method

Taxpayers now are required to prepare transfer pricing
documentation comprising a three-tier structure (i.e., Master File,
Local File and Country-by-Country Report (CbCR)), provided that
certain thresholds are met.

Advance Pricing Agreements (APA), both unilateral and bilateral, are
available in Indonesia.

Debt-to-equity rules

From 2016 onwards, the allowable debt-to-equity ratiois 4:1. The related
interest will be disallowed if debt exceeds such threshold.

Related-party loan may be treated as equity investments, resulting in
a tax disallowed expenses of such interest element. Moreover, in the
case where there is a special relationship between two taxpayers and
loan may therefore provide tax advantages, the transfer pricing rules
may be applied to determine income and deductions and reclassify the
loan as the equity.

Under Indonesian transfer pricing regulations, the following factors will
be considered when determining whether an interest deduction will be
challenged: -

» Analysis of the necessity of the debt, including the nature and
purpose of the loan, market conditions when the loan was granted,
the amount of the loan principal and the term of the loan, guarantees
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and collateral offered and the amount of any outstanding loans of the
borrower and its ability to repay the loan by taking into account the
Interest Coverage Ratio.

> Whether there is evidence that the loan actually occurred

> Whether the debt-to-equity ratio is within the industry and business
norms

> The arm’s length nature of the interest rate or other fees related
to the loan

Tax compliance and administration

All types of business entities (i.e., limited liability company, branch
office, joint venture and representative office) are required to file an
annual corporate income tax return by the end of the fourth month
following the end of the fiscal year, although the deadline can be
extended for 2 months. The balance of annual tax due must be settled
before filing the annual tax return. Corporate income tax must be paid
in advance in monthly installments, which are due by the 15th of each
month. Each tax installment should be 1/12 of the tax payable for
the preceding year (after exclusion of non-regular income) or the tax
payable based on the latest tax assessment.

Tax treaties

As of 30 June 2020, Indonesia has concluded double tax treaties with
the following 72 countries: -

Algeria Japan Seychelles
Armenia Jordan Singapore
Australia Korea (North) Slovak Republic
Austria Korea (South) South Africa
Bangladesh Kuwait Spain

Belarus Lao PDR SrilLanka
Belgium Luxemburg Sudan
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Brunei Darussalam
Bulgaria
Cambodia*
Canada

China

Croatia

Czech Republic
Denmark
Egypt

Finland

France
Germany

Hong Kong
Hungary

India

Iran

Italy

*Cambodia: ratified but not yet put into forced
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Malaysia

Mexico

Mongolia

Morocco
Netherlands

New Zealand
Norway

Pakistan

Papua New Guinea
Philippines

Poland

Portugal

Qatar

Romania

Russian Federation
Saudi Arabia

Serbia

Suriname
Sweden
Switzerland
Syria

Taiwan
Tajikistan
Thailand
Tunisia

Turkey

Ukraine

United Arab Emirates
United Kingdom
United States
Uzbekistan
Venezuela
Vietnam

Zimbabwe

Multilateral Convention to Implement Tax Treaty Related Measures to
Prevent Base Erosion and Profit Shifting (“MLI")

Indonesia signed and ratified the MLI* on 7 June 2017 and 12 November
2019, respectively. In general, the MLI will become effective and modify
a relevant tax treaty at a date after both jurisdictions have deposited the
instrument of ratification, acceptance or approval and the entry into force

of the MLI.

It is expected that a deposit of the ratification notice will be made
in 2020 and thus MLI provisions are anticipated to take effect for

Indonesian tax purposes on 1 January 2021.

49



-
EY

*The MLI is intended to provide an effective mechanism to implement
agreed changes in a synchronized and efficient manner across the
network of existing agreements for the avoidance of double taxation on
income without the need to bilaterally renegotiate each such agreement.

B.2 Personal income tax
Who is liable?

Indonesian-resident taxpayers are subject to personal income tax on
their worldwide income. Non-residents are subject to tax on their
Indonesian-sourced income only. Individuals are considered resident
for Indonesian tax purposes if they stay in Indonesia for more than 183
days within a 12-month period, or if within the calendar tax year, they
reside in Indonesia with the intention to stay.

Assessable income

In general, taxable income of an employee includes, wages, salary,
commissions, bonuses, pensions, director fees and other compensation
for work performed. With certain exceptions, compensation in-kind for
work or services is not considered taxable income for the employee and
may not be treated as a deductible expense for the employer.

Members of partnerships, firms and associations, as well as other
individuals, may be subject to tax on self-employment or business
income. Self-employment and business income are combined with
other incomes and taxed at the progressive personal income tax rates
of 5% to 30%.

Dividends, rents, royalties and certain types of interest paid to
individuals are subject to withholding tax at various rates. These types
of investment income are generally combined with other incomes and
taxed at the progressive personal income tax rates of 5% to 30%.
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Some types of income are subject to final tax, for example: -
» Dividends received by an Indonesian resident individual taxpayer
are subject to a 10% final tax

> Severance payments are subject to a final tax at progressive rates
ranging from 0% to 25%

» Retirement benefits paid in lump sum by pension funds are subject
to a final tax at rates ranging from 0% to 5%

Deductible expenses

To determine the taxable income of reqular employees, the following
items are deducted from gross annual income.

» Standard deduction at the rate of 5% of gross income, capped at
IDR 6 million a year

» Contributions made by employees to approved funds/pension

To determine the taxable income of a pensioner, the gross pension is

reduced by a deduction of 5%, up to a maximum of IDR 2.4 million a year.

Allowances

The current personal allowances are as follows: -

Types of allowances Amount (IDR million)
Personal allowance 54
Married persons' additional allowance 4.5
Wife's additional allowance if income received 54

is not related to husband’s or other family
member's income

Additional allowance for each dependent 4.5
family member with direct blood and/or
adopted relationship (up to 3 persons)
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Rates

The current personal income tax rates are as follows: -

Range of taxable income (IDR) Rate (%)
50,000,000 or less 5
50,000,001 to 250,000,000 15
250,000,001 to 500,000,000 25
500,000,001 or more 30

Taxation of non-residents

A non-resident taxpayer is subject to tax at a flat rate of 20% on his or her
Indonesian-sourced income.

Relief for foreign tax

An Indonesian resident who receives foreign-sourced income and pays
taxes according to a foreign tax law will receive a tax credit against
Indonesian tax. The credit equals the lesser of the foreign tax or the
Indonesian tax applicable to that income.

Relief for losses

An Indonesian resident who receives foreign-sourced income and pays
taxes according to a foreign tax law will receive a tax credit against
Indonesian tax. The credit equals the lesser of the foreign tax or the
Indonesian tax applicable to that income.

Tax filing and payment procedures

Employee taxes are withheld by the employer. An employer is required
to submit a monthly tax return for all employees by the 20th day of the
following month and an annual tax return no later than 20 January of
the following year.
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An individual is required to file an individual income tax return by 31
March following the end of the tax year. An individual earning income
only from employment is not required to file a monthly tax return.

Married persons can separately file their income tax returns even if they
do not enter into a prenuptial agreement.

B.3  Value added tax (VAT) and Luxury goods sales tax

Unless specifically exempt, VAT is generally applicable to delivery of
taxable goods and imports of goods and services, including services
providing benefits in Indonesia, but furnished by foreign taxpayers
outside Indonesia.

The standard rate of VAT is 10%. A 0% rate of VAT applies to exports
of goods or certain services. Effective from 29 March 2019, the list of
export services eligible for the zero-rated VAT is broadened and certain
requirements must be satisfied for applying the 0% VAT e.qg., having
in place written agreement, payment evidence. Failure to meet the
requirements will result in the need to apply the 10% VAT.

Luxury goods sales tax is imposed in addition to the VAT on the delivery
of luxury goods manufactured in orimported into Indonesia. Rates range
from 10% to 200%, depending on the nature of the goods.

The VAT operators throughout Indonesia are required to use the
electronic tax invoice system (e-faktur), whereby all tax invoices
issued need to be electronically approved by the tax office.

Starting from 1 July 2020, a new VAT mechanism s introduced for taxable
intangible goods and/or taxable services trading through e-commerce
system. Parties, including international sellers, international service
providers and international e-commerce platform operators, will be
appointed as VAT collectors to collect and pay 10% VAT as well as to be
complied with VAT reporting obligation.
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The parties will be identified and registered as VAT collectors if they
exceed thresholds in a 12-month period with respect to either of the
following conditions:

(i) Transaction values of IDR 600 million (approx. USD 42,000) per
year or IDR 50 million (approx. USD 3,500) per month.

(ii) Traffic or access numbers of 12,000 per year or 1,000 per month.

B.4 Customs duties

In general, customs duties are imposed on items imported into Indonesia.
Goods are considered to be imported into Indonesia when the goods pass
the border of the Indonesian Customs Territory. Imported goods must
be cleared through Customs and are subject to customs duty and other
taxes unless specifically exempted under the law.

Indonesia applies an 8-digit tariff nomenclature based on the Harmonized
System of the World Customs Organization. Most customs tariffs lie between
0% and 40% but some products have higher tariffs, such as completely built
up vehicles (rates of 10% to 50%) and liquor (rate of 150%).

The administrative process of the importation takes place at the
Customs Office at the port of discharge and requires the importer
or their agent (customs broker) to prepare an import declaration.
The import declaration should be supported with relevant import
documents including invoice, packing list and bill of lading. All
documents must refer to the importer by name.

In some major Customs Offices, the import declaration must be
submitted through the Electronic Data Interchange. Smaller Customs
Offices accept electronic submission on disc or other media. Remote
Customs Offices require printed import declarations.
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C. Financial
reporting

and audit

Method of accounting

Companies generally adopt an accrual basis for preparing the financial
statements.

Accounting principles

The Indonesian Generally Accepted Accounting Practices
(Indonesian GAAP), in principle, follow International Financial
Reporting Standards (IFRS) but there are some differences.
In practice, if no local accounting standard or other accounting
practice in the Indonesian capital market has been established,
companies may follow IFRS or United States GAAP. However,
the Indonesian Financial Accounting Standards Board (Dewan
Standar Akuntansi Keuangan: DSAK) and the Indonesian Institute
of Accountants (Ikatan Akuntan Indonesia: IAl) plan to fully align
Indonesian GAAP with IFRS.
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Disclosure requirements

Basic financial statements include a statement of financial position,
a statement of comprehensive income, a statement of changes
in shareholders’ equity, a statement of cash flows and notes to
financial statements. The statutory financial statements are
required to be prepared in Bahasa Indonesian language. However,
a company can request approval from the Ministry of Finance to
use English language.

Audit requirements

Company, branch office of foreign corporation, joint venture and
representative office doing business in Indonesia must have their
financial statements audited by a registered public accounting firm.

Filing and reporting requirements

The audited financial statements are required to be filed with the
Ministry of Commerce (MOC) no later than 6 months after year-end and
the annual income tax return no later than 4 months after year-end.

Listed companies must submit their audited annual financial
statements to the OJK, financial services authority, for the purpose
of disclosure to investors, within 3 months after the end of the annual
financial period. Interim financial statements must also be submitted to
OJK within 1 month after the interim financial statements date.

Books and records keeping

All types of business entity are required to maintain a register of
shareholders and books of account that accurately reflect its
transactions and assets and liabilities for tax inspection for at least 5
years, while all accounting books and records are required to be kept
for 10 years.
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Professional associations

The DSAK under the IAl is responsible for formulating and
issuing accounting and auditing standards, as well as accounting
interpretations.

The Indonesian Capital Market Supervisory Agency occasionally
announces notifications regarding accounting issues, primarily to
standardize the financial reporting practices of listed companies.
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D. Individuals

D.1 Social security contributions

In Indonesia, social security contributions are made in the form of a
combined insurance and provident fund, called BPJS Ketenagakerjaan
which are calculated on the basic salary plus other monthly fixed allowances
at the following rates.

Work accident insurance: contribution of between 0.24% and 1.74%
to be paid by employer
Life insurance benefit: contribution of 0.3% to be paid by employer

Old age benefit: contribution of 3.7% to be paid by employer and
2% by employee

Employees’ contributions of old-age benefits are deductible from
taxable income, up to 2% of income.
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BPJS Ketenagakerjaan is mandatory only for company with more than
10 employees or having payroll cost of exceeding IDR 1 million per
month. Contributions are also mandatory for expatriates if they work
more than 6 months.

When an expatriate leaves Indonesia at the end of their assignment,
they may be eligible to withdraw the pension component (i.e., the total
contribution of 3.7% and 2% plus any contribution growth).

In addition, from 1 January 2015 onwards, there is a mandatory health
care program, called BPJS Kesehatan. The BPJS health care program
requires employer contribution at 4% and employee contribution at 1%
on employee’s capped monthly salary of IDR 8 million.

D.2 Entry visas

A visa is required for a visit to Indonesia for any duration. However,
governmental visitors and tourists, as well as social, cultural and
business visitors from 14 countries, including Thailand, can obtain free
visas on arrival for visiting Indonesia of not exceeding 30 days.

Single or multiple visas

Foreign visitors wishing to conduct business meetings or non-commercial
activities that have governmental, tourism, social and cultural aspects
may obtain either single entry visa (Visa Kunjungan: VK), or multiple
entries visa (Visa Kunjungan Beberapakali Perjalanan: VKBP), from an
Indonesian embassy or consulate abroad.

VK is issued for a visit of up to 60 days. The company or sponsor must
provide a valid reason for requesting the visa, which may be renewed
for additional one-month period, subject to a maximum duration of the
visa of 6 months. The VK becomes invalid upon exit from Indonesia and
another similar visa is required for any subsequent similar visits. The
VK is not valid for working purposes.
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For the VKBP, an application must be made by a sponsor to an office of
the Directorate General of Immigration in Indonesia. VKBP is valid for a
maximum period of 12 months. Under this type of visa, each visit may not
exceed 60 days. The multiple-entry visa is recommended for people who
regularly visit Indonesia to conduct business meetings and who do not
establish residency in Indonesia. The VKBP is not valid for working purposes.

Residence visas

A residence visa, known as a limited-stay visa (Visa Tinggal Terbatas:
VTT), is valid for a period of 30 days on arrival. It is issued exclusively
to expatriates who are working in accordance with the prevailing
government regulations. Within this 30-day period, expatriates must
then apply for a residence card, called a limited-stay permit card
(Kartu Izin Tinggal Terbatas: KITAS) as well as other relevant stay
permits. The KITAS is renewable up to 5 times. Each extension is valid
for 1 year.

The VTT, the KITAS and other stay permits may also be applied for by
dependents who accompany the expatriates to reside in Indonesia.

D.3 Work permits

The Indonesian government prefers that expatriates be employed
in Indonesia only in positions that cannot currently be filled by
Indonesian nationals. Company wishing to hire expatriates must
provide the necessary education and training programs for
Indonesians who will replace the expatriates within a reasonable time
period (except for positions in board of directors and/or commissioners).

Employers must require their expatriate employees to obtain
work permits. Obtaining the necessary visas and work permits in
Indonesia can be a protracted and complex process. Itis therefore strongly
recommended that a prospective employer works with a local agent to
obtain the permits and visas to employ expatriates. Work permits are
usually issued for a maximum period of 12 months and may be extended,
subject to approval from the government.
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List of government
agencies in

Indonesia
and contact details

. -
Government agencies Contact details
Ministry of the State Jalan Veteran No.17-18,
Secretariat Jakarta Pusat 10110

Tel: (+62 21) 384 9065
Website: www.setneg.go.id

Ministry of National Jalan Taman Suropati No.2
Development Planning Jakarta 10310
Tel: (+62 21) 391 6207
Website: www.bappenas.go.id

The Coordinating Ministry of Jalan Lapangan Banteng, Timur,

Economic Affairs No.2-4, Jakarta Pusat 10710
Tel: (+62 21) 352 1835
Website: www.ekon.go.id

Ministry of Finance Jalan Lapangan Banteng, Timur,
No.2-4, Jakarta Pusat 10710
Tel: (+62 21) 384 1067
Website: www.depkeu.go.id
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Government agencies

Ministry of Industry

Ministry of Trade

Ministry of Cooperatives and
Small and Medium Enterprises

Ministry of Forestry and
Environment

Ministry of Foreign Affairs

Ministry of Law and Human
Rights

Ministry of Communication and
Informatics

62

Contact details

Jalan Jend. Gatot Subroto Kav.
52-53, Jakarta Selatan 12950
Tel: (+62 21) 525 6548, 522
9592

Website: www.kemenperin.go.id

M.l. Ridwan Rais Road, No.5,
Central Jakarta 10110

Tel: (+62 21) 384 1961-62
Website: www.kemendag.go.id

Jalan H.R. Rasuna Said Kav.3-5
Kuningan, Jakarta 12940

Tel: (+62 21) 5204375
Website: www.depkop.go.id

Gedung Manggala Wanabakti
Blok I Lantai 3, JI. Gatot Subroto,
Senayan, Jakarta 10207

Tel: (+6221)573 0191

Jalan Taman Pejambon No.6,
Central Jakarta Pusat 10110
Tel: (+62 21) 344 1508
Website: www.kemlu.go.id

Jalan H.R. Rasuna Said Kav.

6-7 Kuningan, Jakarta Selatan
12940

Tel: (+62 21) 525 3004
Website: www.depkumham.go.id

Jalan Medan Merdeka Barat
No.9, Jakarta 10110

Tel: (+62 21) 345 2841
Website: www.kominfo.go.id



Government agencies

Ministry of Transportation

Ministry of Tourism

Ministry of Energy and Mineral
Resources

Investment Coordinating Board

Doing Business in Indonesia 2020/2021

Contact details

Jalan Merdeka Barat No.8
Jakarta Pusat 10110

Tel: (+62 21) 381 1308
Website: www.dephub.go.id

Gedung Sapta Pesona

Jalan Medan Merdeka Barat
No.17 Jakarta Pusat 10110
Tel: (+62 21) 383 8899
Website: www.kemenpar.go.id

Jalan Medan Merdeka Selatan
No.18, Jakarta Pusat 10110
Tel: (+62 21) 380 4242
Website: www.esdm.go.id

Jalan Jend. Gatot Subroto
No.44, Jakarta 12190
P.O.Box 3186

Tel: (+62 21) 525 2008
Website: www.bkpm.go.id
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APA
ASEAN
B2B
B2C
BKPM

CbCR
CIT
DSAK

DGT
DST
ETT
FDI
FIFO
GAAP

Advance Pricing Agreements
Association of South-East Nations
Business to business

Business to consumer

Badan Koordinasi Penanaman Modal (Investment
Coordinating Board)

Country-by-Country Report
Corporate income tax

Dewan Standar Akuntansi Keuangan (Indonesian
Financial Accounting Standards Board)

Directorate General of Tax

Digital services tax

Electronic Transaction Tax

Foreign Direct Investment

First-in, first-out

Generally Accepted Accounting Practices
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IDR
IFRS
KITAS
LIFO
MLI

MOC
MoF
0JK
0SS
PE
PMA
PT

USTR
WHT
VAT
VK
VKBP

VTT
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lkatan Akuntan Indonesia (Indonesian Institute of
Accountants)

Indonesian Rupiah

International Financial Reporting Standards

Kartu Izin Tinggal Terbatas (Limited-stay permit card)
Last-In, First-Out

Multilateral Convention to Implement Tax Treaty
Related Measures to Prevent Base Erosion and Profit
Shifting

Ministry of Commerce

Ministry of Finance

Otoritas Jasa Keuangan (Financial services authority)
Onling single submission

Permanent establishment

Penanaman Modal Asing (Foreign direct investment)
Perseroan Terbatas (Joint venture established in a form
of limited liability company)

United States Trade Representative

Withholding tax

Value added tax

Visa Kunjungan (Single entry visa)

Visa Kunjungan Beberapa Kali Perjalanan (Multiple
entries visa

Visa Tinggal Terbatas (Limited-stay visa)
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June
2020

VAT reqgulations on digital transactions

On 25 June 2020, more details on regulations
with respect to VAT collection on digital transactions
were issued and they are effective from 1 July 2020.
The regulation includes thresholds for VAT collector
appointment, registration, collection, payment and
reporting procedures.

USTR's investigation on an adoption of digital
services taxes

» On 2 June 2020, the United States Trade
Representative (USTR) announced investigations
will be conducted into certain jurisdictions,
including Indonesia, relating to the adoption or
contemplated adoption of a digital services tax
(DST). Investigations will be conducted with the
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goal of of determining whether the adopted or
contemplated DST of the relevant jurisdiction
is unreasonable or discriminatory as well as
whether it burdens or restricts US commerce.
Therefore, US companies that import goods
from jurisdictions subject to USTR investigations
should closely monitor the USTR investigations,
results, and subsequent actions.

May VAT reqgulations on digital transactions

2020 . :
Effective from 1 July 2020, VAT regulations for

cross-border digital transactions were issued,
whereby the DGT is empowered to appoint
international digital or platform providers as
VAT collectors. In this regard, the 10% VAT
is applicable on a supply of digital goods and
services from outside the Indonesian customs
area to buyers located in Indonesia including
both supplies to consumers and to businesses
(B2C and B2B).

» The VAT collectors will be identified by the DGT as
VAT collectors if they exceed certain thresholds in
a 12-month period (i.e. transaction value or traffic
or access numbers). The VAT collects will have
VAT obligation to collect, pay and be complied
with relevant VAT reporting matters.

» Any noncompliance may lead to penalties, warning
or termination of internet access.

April Reduction of CIT rate

2020 .
» ClTratereductionfrom25%to 22% for tax years 2020

and 2021 and to 20% for tax year 2022 and onwards.
Qualifying listed Indonesian companies are entitled
to an additional three percentage point reduction
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(CIT rate of 19% for tax years 2020 and 2021 and
17% for tax years 2022 onwards).

COVID-19 measurements

>

The Indonesian Government has issued various
measures in response to the COVID-19 pandemic,
including

30% temporary reduction of CIT installments and/
or income tax exemptions for importations for the
tax period from April 2020 until September 2020
are available for certain qualified entities.

Income tax withholding in respect of employee
wages will be borne by the Government for the tax
periods from April 2020 to September 2020, and
are available for certain qualified entities.

VAT refund of up to IDR5 billion (US$330,000)
are available, without triggering an automatic
tax audit, for the tax periods from April 2020 to
September 2020 for the certain qualified entities.

A deadline extension for tax objection, tax refund,
administrative penalty waiver/relief applications
for any due date which falls within 28 January
2020 to 29 May 2020. Activities of Tax Courts
are suspended for the period of 17 March 2020
until 1 June 2020.
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March
2020

Introduction of tax treatments on PMSE

>

On 31 March 2020, the Indonesian Government
published an emergency measure to manage the
economic impact of the COVID-19 crisis, including
tax policy changes.
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» Among others, the emergency measure makes
changes to the taxation of cross-border trading
through an electronic system or e-commerce.
A foreign seller, service provider or Trading
Organizer Through Electronic System (PPMSE)
meeting the significant economic presence
criteria can be deemed to have a PE and subject
to income tax in Indonesia

» Ifincome tax cannot be imposed due to the application
of a double tax convention, the foreign seller, service
provider or PPMSE meeting the significant economic
presence criteria will be subject to an Electronic
Transaction Tax (ETT).

» The foreign seller, service provider or PPMSE may
also be appointed as a VAT agent, which is required to
collect VAT on the utilization of intangible goods and/
or taxable services

New Advanced Pricing Agreement regulation

» Effective from 18 March 2020, Indonesia’s Ministry
of Finance (MoF) has released new Advanced
Pricing Agreement (APA) regulation intending to align
Indonesia's APA framework with the OECD/ G20 Base
Erosion and Profit Shifting project, to provide greater
legal certainty as well as to make the APA program
more effective.

» This new regulation establishes a more
comprehensive APA regime with changes in
criteria for taxpayers applying for an APA, shortened
timelines for the APA process (including the
timeline for taxpayer and competent authority
responsiveness during the APA process) and
established core transfer pricing principles that
the ITA will apply during the APA process.
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February
2020

Revised Indonesia and Singapore tax treaty

>

Indonesia and Singapore signed a new tax treaty
on 4 February 2020, replacing the previous tax
treaty which had been in effect since 1992.

Key changes include, but not limited to,
reduction of WHT from 15% to 8%/10% on
royalties, reduction of branch profit tax from
15% to 10%, WHT rate under domestic tax
law (0%) applies to gains from shares of
immovable property with attached conditions

January

2020

Proposal to key tax changes

>

On 31 January 2020, the Indonesian Government
submitted the draft New Tax Law to the Parliament
introducing changes which are likely to be welcomed
by multinational companies with a presence in
Indonesia, including a reduction in the CIT rate, a
reduction in the interest WHT and more flexibility
in claiming input VAT, new tax provision on digital
economy.

The draft New Tax Law also covers changes on
restructuring of tax penalties and interest, tax
exemption on dividends and offshore income
received by Indonesian residents, consolidation
of incentive law, and single rate for regional taxes
and levies.

December

70

2019

New Tax Allowance incentives

>

From 12 December 2019, new tax allowance
incentive regulation was effective to offer tax
incentives for capital investment in certain
business sectors to encourage increased foreign
direct investment in Indonesia.
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» Key changes include, but not limited to, an
increase of eligible geographic areas for
asignificantnumber of subsectors, animprovement of
incentive application process through the Online
Single Submission (OSS) system.

November E-commerce trading requlation

2019 .
» On 25 November 2019, an e-commerce trading

requlation was issued to regulate several aspects
of e-commerce trading including compliance,
legal and tax considerations for both transactions
between business to business (B2B) and business
to consumer (B2C).

» Any e-commerce businesses that have been
conducting e-commerce activities in Indonesia
prior to the enactment must comply with the above
regulations within two years after the effective
date, i.e., by 25 November 2021.

September 200% super deduction program

2019 . . e
» Indonesia encourages Indonesian subsidiaries

of multinational companies to participate in the
Super Deduction program with an aim to transfer
international experience and knowledge to
local educational institutions. The 200% super
deduction is for apprenticeship, internship and
teaching activities conducted by taxpayer's
employees.
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Corporate income tax

>
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Reduction of monthly CIT installment by 30% for certain taxpayers
from April 2020 to December 2020

Exemption of WHT on imports for certain taxpayers from April
2020 to December 2020

Exemption of WHT imposed on the importation medical supplies
and products related to the prevention, control, and treatment of
COVID-19

Income tax of certain SMEs qualifying for the 0.5% Final Income
Tax will be borne by the Government from April 2020 to December
2020

Maximum-of-two months deadline relaxation for submission of

attachments to the corporate income tax returns for tax year which
is due on April 2020
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Personal income tax

» Employee income tax will be borne by the government for the tax
period of April 2020 to December 2020

VAT
» VAT exemption on the importation medical supplies and products
related to the prevention, control, and treatment of COVID-19

» Early VAT refund of tax overpayment (up to IDR 5 billion) are
available without automatic tax audit for the tax period from

April 2020 to December 2020

Customs duty

» Customs duty exemption on the importation medical supplies and

products related to the prevention, control, and treatment of COVID-19
Others

» Tax objection process

» Tax objection deadline is extended to 9 months after the issuance
of tax assessment letter

» Tax objection process becomes 18 months after the tax objection
letter is submitted

» Tax objection can be submitted via online application starting
1 September 2020

» Taxrefund process

» Tax audit on refund claim process becomes 18 months after
the refund request is submitted
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» Other processes

74

>

Request on administrative penalty reduction or waiver, waiver
or revocation of incorrect tax assessment letter or revocation
of tax audit result becomes 12 months after the request is
submitted

Tax refund settlement becomes two months after the tax
overpayment assessment is issued



“Doing Business” 2020/2021 version

New investment and business expansion to Cambodia, Myanmar,
Vietnam and Indonesia have gained an increasing attention by Thai
investors in light of competitive labor cost, burgeoning consumer base,
and strategic locations. Yet, a navigation through unfamiliar territories
can be challenging.

Investors will need to stay abreast of constantly changing investment
climate, get yourself up to speed with current regulatory environment
and up-to-date incentives, and be aware of issues to enable your
company effectively manage overall tax risks.

As a starting point, to be well prepared for your outbound investment,
read our Doing Business booklet series.
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About EY

EY is a global leader in assurance, tax, strategy, transaction
and consulting services. The insights and quality services we
deliver help build trust and confidence in the capital markets
and in economies the world over. We develop outstanding
leaders who team to deliver on our promises to all of our
stakeholders. In so doing, we play a critical role in building a
better working'world for our people, for our clients and for
our communities.
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more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and
uses personal data and a description of the rights individuals
have under data protection legislation are available via
ey.com/privacy. For more information about our organization,
please visit ey.com
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