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INTERNATIONAL REMITTANCE ORDER ank's copy

XYDANDAA XOMKWIAH BAHK

Ta paanraBpeir raprauraii, 6ypss e Gernene yy. JyTyy, 3cean Gypyy GHUCIH MIIIAIIC YYCIK XOXHPON, 3apaikir BaHk XapHyuaxryi 601Ho.

Please, fill out the form clearly and correctly. The bank is not liable for any losses and / or expenses due to 's insufficient or incorrect instructions.
MeHreHHH HIH MeHreHui ayH TOOroop Meurenuit IyH ycrasp Orroo / Date
Currency code: Amount in figures: Amount in words:
Iuamyyaora: TenGepuiir:  Banaasp: ‘ Jancraac: [ i [ T ] [
Ordering customer: Pay: In cash: From account: | | | | |
Hoap:
Full name: "
Xasr:
Address:
YrTacHs! gyraap: M-Moitn xasr:
Phone number: o E-mail address:
Peructpuiin myraap: Hpraummim:
ID number: % "
- Citizenship:
Busnecuiin Tepen (komnaru): Yycran baiiryynargcaH rasap:
B type (for company): Place of incorporation: —
Xys190H aBary: Jancusr nyraap / IBAN gyraap:
Beneficiary: Account number or IBAN number: ' hi
Hop:
Full name: ' = =
Xasr:
Add i = —_—— S -
Xynaau apary b MoHron yickein Hprod 6o ragaanaj OpIiHH Cyyraa Xyralaar COHIoX: | 1 scua xypran ‘ 1 sxumaac g3
If the receiver is resident of Mongolia, please fill out the number of years staying in abroad: L Up to 1 year More than 1 year
Xy/133H apar4niin Ganx: ' SWIFT xox: T 1 _
Beneficiary’s bank: SWIFT code: _
Hop:
Name:
Kasr:
Address: I
BaukHs! KO: | Canbap
Bank code: — = O = Branch:
Jamkyyinard 6aHK (xopae manaanan Gaiiraa Gon): XynooH aparduifl GaHKHBI IAHCHE! TyTaap:
Intermediary bank (if available): Beneficiary bank’s account number:
Hop:
Name: _ s o s =S
Xasr:
Address: - -
BauKHEL Koj; SWIFT kon: | ‘ 1 ’
Bank code: | SWIFT code: I | |
Tenbepuiin sopuynant:
Payment purpose: — — = —
IuMTI3a / Charges: ‘_ Hanokyynard GaHKHE! IHMTTATHAT WHDKYYISIY XApHYLUHA.
The correspondent banking charges outside of Mongolia to be borne by the ordering customer.
[ | Byx DaHKHEI IIMMTTIMHAT MUY YIS XAPHYIHA.
| All banking charges outside of Mongolia to be borne by the ordering customer.
| |Masoxyymara GONOH XyN39H aBarduiiH GAHKHBI IAMTIIHIT WHDKYY/ISTY XapHYAXTYi.
____|The ordering customer will bear no responsibilities for correspondent and beneficiary’s banking charges.
MOHTOJI ¥ICHIH TOJNBOPHUHH TIHUJIMAT TAPTAXA 30PHYJIATIAX TYJI YH3H, 30B BOIJIOHO YY.
PLEASE PROVIDE TRUE AND CORRECT INFORMATION AS IT WILL BE USED IN BALANCE OF PAYMENTS STATISTICS OF MONGOLIA.
ABAPAA BYTI3TI9XYYH / GOODS PAYMENT B.YHIUHJII'I3 / SERVICE T XOPOHT O, CAHXY YTHIH UIHIKYYJIOT
(Gapaanz mop Guamx / please specity goods name) ] Tasmap./ Transportation INVESTMENT & FINANCIAL TRANSFER
== I L TR Xybs HHILTYy2C3H Xopenre / Share capital
. Kepenrnitn 10%-nac x3om / Equity securities (more than 10%)
I:| Agnan syymanan / Travel-related expenditure
D Imamnrss / Health related expenditure E‘ Xepenrnitn 10%-nac qoom / Equity securities (less than 10%)
| | Cyprant ! Education related expenditure .| Bong, epuiin Susur / Debi, securitics
E X xonfoo / C ication 3oamiin Tenbep / Loan repayment
B.EYCAI HIHIKYYJIIT / OTHER TRANSFE G —
£ - NARER [ ] Bapuara/ Construction sevices || 30an earcnr / Debit claims
|:| Xyeniin ryiisyynra/ Remittance E imum:p MU rComg‘:;cr% Information D 3oan apron Tenent / Loan repayment
e 5 . n B 3yil, CAHXYY, HATTIAH 10X
g Xanaus, Tycnama / Money in kind, gift, donation |_ I.uyaﬁsi;‘i’on F Al:";\:lun!ing o YPTran D Vpr xyrauaar (>3 #un) | Long term (more than 3 years)
|_| Lanus, xenc / Salary [ | Hapsramn / Navigation E‘ JMyna xyrauaar (1-3 san) / Meduim term (1-3 years)
|;! Horzon auuur / Dividend | Camxyyraiin yiiaunarss / Financial service || Bormso xyrauaar (<1 sun) / Short term (less than 1 yaer)
! | 3oamuith xyy / Interest of the loan : Marent, nuuens / Patents & Licences fees ’_. Xapusuax, xanranasos Gafipuyynax | Currency & Deposit in abroad
|1 Bycan/ Other | Bycan/ Other [] Byean/Other
Baranraar rapbis year Tamra / Stamp: BAHKHBI T3MJ3IJI3I33 / FOR BANK USE ONLY
Authorized signature )
Canbap:
st I'yitnrasamit gyraap:
8 s
Xyma®K aBcaH OTHOO, Har: )
[yiinras xMHCHH amUITan:
2nd - XsAHACAH AKHMIITAH:
Bu anaxyy bay ) FHIN 308 B 7 .
zapu yez33 yypas. I, the undersigned, heveby certify that all information HENGI i
provided on this form is true and correct.

Maszm - 005 Suaxyy manrtein XAPHIIHATYWIH xysuiin ap Tanj 6HuHrIcIn canamkuiir anxaapua yy!
Please see the notice on the back of the CUSTOMER'S copy of this form!
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DEVELOPMENT
CORPORATION"

Introduction




Member Companies




PRESIDENTIAL GREETING

On the behalf of National Development Corporation, the leading construction corporation and
its staff, | wish you all the best.

National Development Corporation is a union of top Mongolian general contractors
such as “Delta Construction” LLC, “BUTI” LLC, “ECC" LLC, “Ulaanbaatar Construction” LLC and
“Ereltimpex” LLC. Led by consulting and engineering professionals, over 300 engineers and
qualified technical staff, as well as over 3000 experienced construction workers, it is the largest
corporation in local construction industry.

From 2013 to 2014, “Buyant Ukhaa |” project was successfully completed /84000m’
GFA/, from 2014 to 2015, “Buyant Ukhaa II” project /153939m’* GFA/ was developed as a
second phase of the Governmental housing policy.

National Development Corporation is working towards participating in Mega-Projects
on infrastructure and construction projects that define the development of our country.

- Sincerely,

Jugder.B
State Honor of Mongolia, State Honor of Buryah Russian Federation

) President
National Development Corporation LLC
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VISION

| i P =
“TO BE THE LEADING NATIONAL CORPORATION
THAT CAN EXECUTE TECHNOLOGICAL AND
QUALITY AND STANDARD "DEFINITING

CONSTRUCTION PROJECTS THAT AID THE




INTRODUCTION

Established in April 2013,National Development Carporation is a
union of top Mongolian general contractors such as “Delta Construction”
LLC, “BUTI" LLC, "ECC" LLC, ‘“Ulaanbaatar Caonstruction” LLC and
“Ereltimpex” LLC.

If is the largest corporation in local consiruction industry led by
consulting and professional engineers, over 300 engineers and gualified
technical stoff, besides over 3000 experienced consiruction workers and is
a construction project management authority that provides quidance,
coordination and direction o its member companies.

,

Under the mofto W we are siriving fo create
the best quality and standards based on perfed collabordtion and aiming
to promole developmerit that progress the development of our country.

MAIN ACTIVITIES

® Providing project management service

® Wiiling business plans and project researches and promote
cooperation

* |mplementing standard housing projects




MISSION

With S becoming the leading investor on construction and
infrastructure sector, we' aim to introduce international technologies,
technologicallinnovatjons and sysiems to the domestic industry and
creating newlgading construction industrial history in our minds, we are
striving fowards achieving the following missions.

s Beingl@Mleading fpresence in mega-projects that impacts the

. f development of our country and social end economic growth.

* |mplementing thcdependent construction investment projects

ﬁ * |mpl@menting a project to introduce a renewed concept for the ger
disirict redevelopment.

/
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Cooperation as

UNITY
Competitiveness as
LEADERSHIP

People ceniric policy as
SAFETY

Produc as

QUALITY & STANDARD

Social responsibility as

CORPORATE SUSTAINABILITY




“BUYANT UHAA |” RESIDENTIAL APARTMENT COMPLEX

“Buyant Uhaa |” residential opartment complex project was able to become a central example
towards fulfilling the national mission to provide quality apartments to the people which earned us the
National Development Award, “Khangarid/Roc”.

100 days after the construction began, 45000m* worth of earthworks in 3.5 hectares space
and 25 block 10 story building's (including the foundation and basement) basic structural assembly was
fully completed. This set a record that has not been seen in the last 20 years in Mongolian construction
sector.

250 engineer and technical experts and 1100 professional staff participated in the main

structural casting stage and 2500 professional staff has worked on the interior and exterior works.




PROJECT BY
NATIONAL DEVELOPMENT CORPORATION

From 2013 to 2014, as o part of “New Development”, o target program of
the New Cabinet, with State Housing Corporafion commission, we

successtully completed “Buyant Uhaa 17, 1764 home residential apartment
complex project,
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“BUYANT UHAA 11” RESIDENTIAL APARTMENT COMPLEX

With the experienceWe have garnered successtully completing the “BuyantUhaa I” project
ynder government and State Howsing Corporation eommission; we are currently engaged in the
construction of 48 apadiMent buildings and 240 children kindergarfen as the first phase of

“BuyantUhaa II" sidential opartment complex project.




PROJECT BY
NATIONAL DEVELOPMENT CORPORATION

National Development Corporation is executing the project with high
efficiency and quality. With aver 150 billien MNT worth of projedt, engaged
over 150 subcontraciors and aver 80 local suppliers throughout the span of
the project, which significantly supported the domestic industry.
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LEGISLATIVE UPDATE: 2015 SPRING SESSION OF THE PARLIAMENT OF

MONGOLIA
August 2015

During its 2015 Spring Session, which ended on 10
July 2015, the Parliament of Mongolia ("Parliament")
enacted 20 new laws, 18 laws revoking existing laws
or provisions of laws, amended 64 laws, ratified 16
international agreements and treaties, and adopted
several state policies for various sectors.

Below, we provide a brief overview of legal
developments that may be of interest to current or
potential investors in Mongolia.

In general, the legislation approved by Parliament
addressed several different areas: (1) supporting
domestic production and promoting export, (2)
improving financial reporting and the accountability of
business entities and public institutions, (3)
amending specific tax legislation, (4) supporting the
development of specific sectors such as energy and
occupational health and safety.

1. LAWS TO SUPPORT DOMESTIC PRODUCTION

Following the approval of the State Policy on
Industrialisation in June 2015, Parliament approved
the Law on Supporting Production in an effort to
support export-oriented domestic production of
goods that are competitive, add value and are
environmentally friendly. Under the Law, the
Government will support production in the following
manner:

(a)  subsidise the difference’ between
commercial interest rates on loans for
technological updates and capital investment,
to producers that export more than 30 per
cent of their output;

' Difference between the average commercial loan interest rates and the

interest rate established by the Government for the purposes of supporting
production.

www.hoganlovells.com

(b) provide one-time payments equal to 75 per
cent of the research and development costs
incurred by producers of exports that created
or brought to Mongolia highly efficient or
cutting edge technology; and

(c) support export-oriented production by various
export financing arrangements.

Supports will primarily be provided to those
businesses that engage in production that adds value
using either domestic or imported raw materials.
Preferential treatment may be given to businesses
that:

(a) are open joint stock companies;

(b) acquire more than 60 per cent of their main
or secondary raw materials or other required
goods, work or services from domestic
suppliers; and

(c) have registered on the technology register
database.

Importantly, the Law provides that foreign-invested
business entities (as defined in the Investment Law)
and those investors that have entered into an
investment agreement with the Government, will not
be eligible to receive such support, and that the
minerals sector will be excluded.

In relation to the approval of the law, the Law on the
Procurement of Goods, Work and Services with
State and Local Funds (the “Procurement Law”)
was amended to include a provision prohibiting the
selection of foreign suppliers in the event that goods
can be supplied through domestic production,
provided that those goods meet relevant quality and
other standards. The Government is to approve the
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list of goods that may be purchased from domestic
producers. We note that term "domestic producers"
has not been defined in the Procurement Law.

The prohibition will override Article 9.2 of the
Procurement Law, which prohibited a procuring entity
from restricting the participation of a foreign entity in
tenders for work with a budgeted cost of more than
10 billion tugrugs ("MNT") and tenders for goods and
services with a budgeted cost of more than 100
million MNT. Under the Law on Supporting
Production, the Government must report to
Parliament in respect of implementation of the
support provided as well as the procurement of
goods, work and services from domestic producers.

In relation to the above, Parliament also increased
customs duty rates for certain imported goods by
amending its Resolution #27 dated 3 June 20089,
which established customs duty rates for imported
goods. Accordingly, customs duty of up to 20 per
cent (as opposed to 5 or 15 per cent) will be imposed
on nearly 370 goods that can be produced
domestically but are imported into Mongolia.
Depending on the specifics of each sector and the
products concerned, the Government will determine
the exact customs duty rate.

2. LAWS RELATING TO TAXATION
2.1 Law on Value-Added Tax

On 9 July 2015, Parliament adopted a revised
version of the Law on Value-Added Tax? In addition
to introducing and revising key terminology and
broadening the types of activities that are applicable
to VAT, the Law increased the threshold for
requirement to register as a VAT payer from 10
million MNT to 50 million MNT in an effort to support
small and medium sized enterprises. Voluntary
registration as a VAT payer is possible if the income
of the entity reaches 10 million MNT.

#  Underthe Law on the Procedures for Drafting and Proposing Laws and

Other Decisions of Parliament, if the proposed amendments effect more
than 50 per cent of the provisions of an existing law, the initiator is required
to submit a revised version of the law which will replace the existing law in
its entirety.

The Law also introduced a system of incentivising
taxpayers with the possibility of recovering up to 20
per cent of the taxes paid if certain conditions are
met. It further attempts to improve the system and
procedure for collating, processing and reporting
data relating to the payment of VAT by creating a
consolidated registration system.

The existing VAT rate of 10 per cent remains the
same, however, there have been some changes in
the types of goods, work and services that are
exempted from value-added tax and those that are
subject to zero ("0") per cent VAT. The Law will
come into effect on 1 January 2016.

2.2 Law on the Capital City Tax

On 19 June 2015, Parliament approved the Law on
Capital City Tax. Although the General Taxation Law
and the Law on the Legal Status of the Capital City
conceptually provided tax, this is the first time that a
capital city tax will be imposed. Capital city tax will
be imposed on the sale of alcohol and cigarettes, the
provision of hotel and resort services, and services
offered in restaurants and bars.

The tax rate of up to 1 per cent will be determined by
the Citizens Representative Khural of the Capital City
(or the local parliament) depending on the location
and population size of a particular area within
Ulaanbaatar city. The Law will come into effect on 1
October 2015.

3. LAWS CONCERNING FINANCIAL REPORTING AND
ACCOUNTABILITY

On 19 June 2015, Parliament adopted revised

versions of the Law on Auditing and the Law on

Accountancy in order to improve the financial

reporting system and accountability of business

entities and public institutions.



3.1 Law on Accountancy

From 1 January 2016, the effective date of the Law
on Accountancy, large business entities, medium and
small sized business entities and public institutions
will be required to apply international financial
reporting standards ("IFRS") applicable to each
respective entity. Specifically, companies such as
joint stock companies, companies operating in
regulated sectors such as banking and non-banking
financial sector, mining and petroleum companies,
companies operating in the energy sector, and state
and local government-owned legal entities must
comply with IFRS. Small and medium-sized
business entities, as defined in the Law on Small and
Medium Sized Enterprises, must comply with IFRS
for small and medium sized entities, and public
institutions subject to the Law on Budget must
comply with international public-sector accounting
standards.

The Law on Accountancy further requires that
accounting books and records be produced in the
Mongolian language and be reported in MNT.
Businesses that must comply with IFRS will be
required to submit electronic reports on a bi-annual
basis (as opposed to quarterly reporting), whilst other
entities are required to submit them annually. The
financial report will not only be used for determining
the applicable taxes and payments to be made, but
also can be used by relevant government entities for
other purposes. The purpose of the latter is aimed to
improve the financial accountability of business
entities. The Law also clarifies the role and
responsibilities of accountants of business entities.

3.2 Law on Auditing

The Law on Auditing clarifies the different services
that an auditing entity may offer to clients, and
amends the types of business entities that are
required to have their financial reports audited.
The Law aims to strengthen the independence and
impartiality of auditing entities by prohibiting the
engagement of auditing entities with clients in

specific circumstances. The Law also prohibits
auditing entities from providing auditing services to
one client for more than five consecutive years if
such client is a business entity that complies with
IFRS, and such auditing entity may not engage with
the same client for period of three years following its
rotation. The Law protects the rights of shareholders
to demand reports from auditing entities in relation to
financial reports, financial status and operational
efficiency etc. of the entity concerned.

The Law also amends the requirements and process
relating to the grant of, suspension, extension and
revocation of auditing licences such as having at
least two full-time certified public accountants, and
having no less than four certified public accountants
if the auditing entity is to provide auditing services to
a business entity that must comply with IFRS.
Further, if the founding entity or the shareholder is a
foreign entity, no less than one-third of the founders
or the shareholders must be Mongolian certified
accountants and no less than two-thirds of its
certified accountants must be Mongolian citizens.

With the approval of the new laws, the Law on
Certified Tax Consultancy Services was amended to
prohibit certified tax consultants from keeping
accounting books and records and producing
financial reports for clients, and permit auditing
entities to provide certified tax consultancy services
upon obtaining the relevant licence. Auditing entities
may also engage in property valuation, financial and
accounting consultancy services and related training.
In the latter case, an auditing entity is prohibited from
undertaking auditing of financial reports of an entity
for which it has provided tax and accounting
consultancy services or property appraisal services.

In relation to the approval of the above laws, the
Company Law provision that required the amount of
a company's share capital to be higher than the
amount of its net asset value will be repealed
effective from 1 January 2016. Further, the provision
which required a company to amend its charter every



time its share capital is changed will also be
repealed.

4. OTHER LEGISLATION

4.1 Main Direction for the Privatisation or
Restructuring of State Properties for 2015-2016

Parliament approved several state policies which set
out the future direction and objectives for the
development of specific sectors. One of the key
documents is the Main Direction for the Privatisation
and Restructuring of State Properties in 2015-2016
(“Main Direction”). Under the Main Direction, the
Government is to approve the list of state-owned
legal entities that are to be privatised or restructured,
and report to Parliament on an annual basis on the
outcome. The Main Direction recommends the use
of domestic or international stock exchanges or
issuing new shares in undertaking such privatisation
or restructuring (in addition to using conventional
privatisation methods) and instructs that the income
derived from such privatisation or restructuring be
used primarily for undertaking technical and
technological development of the business.

The Main Direction provides for the privatisation or
restructuring of several state owned entities such as
Thermal Power Plants #2, #3 and #4, thermal powers
plants of Erdenet city and Darkhan city, the
Ulaanbaatar Electricity Distribution Network, certain
mining companies such as Shivee-Ovoo and
Baganuur, Mongol Post, Mongolia Telecom and
Khutul Cement Factory within 2015-2016 by means
of either disposing the government stake in its
entirety or dilution of the government stake by issuing
new shares.

4.2 State Policy on Energy and the amendments
to energy laws

The State Police on Energy aims to ensure
uninterrupted and reliable supply of energy to meet
the increasing energy demands of the country and to
transform Mongolia into an energy exporting country.

The Policy reviews the existing situation and
identifies the main policy direction, the key principles,
and the strategic goals for each main direction and
the objectives under each goal. The Policy will be
implemented in two phases (between 2015-2023 and
2024-2030). During phase one, specific measures
are envisaged such as the completion of Power Plant
#5; thermal power plants at Tavan Tolgoi, Baganuur,
and in the eastern and western regions; hydro-power
plants at Egiin Gol and Khovd Gol; construction of
various power transmission lines connecting towns
and cities; together with improving competitiveness in
the energy sector generally based on “real” costs.
With the approval of the Policy, Parliament
Resolution #32 on the Approval of the National
Program on Renewable Energy and Parliament
Resolution #10 on the Approval of the Revised
Consolidated Systematic Energy Program of
Mongolia, dated 9 June 2005 and 31 January 2007
respectively, were repealed.

Parliament also amended the Law on Energy and the
Law on Renewable Energy. The amendments to the
Law on Energy introduce important terminology such
as methane gas (as a type of energy) and
independent energy producer (to support the
participation of private sector), and clarify the roles
and responsibilities of the relevant government
agencies to improve their coordination in regulating
the energy sector.

The amendments to the Law on Renewable Energy
also address issues relating to subsidised renewable
energy tariffs to support the production and supply of
renewable energy, and broadens the powers of the
Energy Commission in this regard.

4.3 Amendment to the Law on Occupational
Health and Safety

On 14 May 2015, the Law on Occupational Health
and Safety was amended. Some of the notable
changes, among others, are:



(a) new terminology such as industrial accidents,
industrial work environment, high-risk
workplace were introduced;

(b) subject to risk-levels, business entities must
spend no less than 1.5 per cent of their
production and services costs on various
occupational safety and sanitation related
activities (a list of which is provided in the
Law);

(c) business entities and organisations with high-
risk workplaces must provide workers with life
and health insurance in an amount equal to
at least 36 times their monthly salary;

(d) the contract between customer/employer,
contractor and subcontractor must address
matters relating to occupational health and
safety, and the contractor is to be held liable
in the absence of such agreement;

(e) employers must have a unit or an employee
or board responsible for occupational health
and safety issues depending on the specifics
of their operations, workplace risk and
number of employees; and

® employers must include obligations relating
occupational health and safety in the job
description of those officials exercising
supervisory roles.

4.4 Amendments to the Investment Law

Previously, the Investment Law provided that any
amendment to the Investment Law will only be
effective upon the affirmative vote of at least two-
thirds of members of Parliament in an effort to ensure
a stable regulatory framework. However, on 9 April
2015, Parliament resolved to accept the conclusion
of the Constitutional Court of Mongolia which ruled
that the two-thirds requirement in several laws
including the Investment Law, the Budget Stability
Law and the Law on Public Referenda is in breach of
the Constitution of Mongolia. As such, the
Investment Law can now be amended by a majority

of members of Parliament as per any other law.

Accordingly, on 14 May 2015, relatively minor
amendments were made in the Investment Law
where the powers of the now defunct Ministry of
Economic Development (such as receiving and
deciding applications of foreign state-owned entities
wishing to operate in banking, mining, media and
telecommunication sectors) were transferred to the
Investment Agency under the Prime Minister.

4.5 Amendments to the Inmovable Property
Pledge Law

On 2 July 2015, the Immovable Property Pledge Law
was amended stating that parties to a land pledge
agreement may agree to enforce a secured
obligation in accordance with procedures specified in
the Civil Procedure Code (a procedure where courts
would recognise the decisions of non-judicial bodies
such as arbitration tribunals and notaries) in the
event of default. Such pledge agreement must be
notarised. Further, a pledgee is prohibited from
proposing such procedure as standard term of a
pledge agreement.

We note that the Immovable Property Pledge Law
provision which prohibits the sale of pledged land by
non-judicial procedures remains in effect. However,
under the amendment, a land pledge agreement may
be enforced without having to go through court
proceedings by submitting a request to the relevant
court to recognise a notary statement. Upon
reviewing the enforceability of the notary statement,
a judge may issue an order to recognise the notary
statement, and in such case, the pledged land will be
sold through an auction administered by the Bailiff
Office in accordance with procedures specified in the
Civil Code and the Court Decision Enforcement Law.

5. CONCLUSION

During its 2015 Spring Session, Parliament approved
several important pieces of legislation affecting the
economic, social and the legal sectors.



The legislation aimed to support domestic
production, improve financial accountability and other
responsibilities, such as in the area of occasional
health and safety, of business entities, reduce the
role and involvement of the state in various economic
sectors as well as to improve the coordination among
government agencies in certain economic sectors.
Overall, and with some exceptions, we expect the
legislation to be favorably received by domestic and
foreign investors.

It is anticipated that Parliament will pass other laws,
such as the Law on Trade, the revised Labour Law,
the revised Criminal Code and the Law on Promoting
Economic Transparency, which will have a significant
impact on business entities, during its 2015 Autumn
Session, which is preceded by an extraordinary
session which commenced on 3 August 2015.

The Law on Trade aims to create comprehensive
legislative framework for domestic and foreign trade
as well as trade in special regime zones as currently
these are regulated by various sector specific laws.
The draft law provides for the general requirements,
the role and responsibilities of those engaged in the
trade sector and determine the state policy to
promote and facilitate trade.

The revised Labour Law aims to broaden the scope
of the employment law, align certain key terms and
rights of employees with international norms,
regulate new forms and types of employment and
associated remuneration and improve dispute
resolution mechanisms. The draft law is considered
by the private sector to be rather restrictive as it
imposes a number of new obligations on employers.

Under the existing Criminal Code, legal entities are
subject to criminal sanctions for crimes relating to
money laundering and financing of terrorism.
However, under the draft revised Criminal Code,
legal entities can be subject to criminal sanctions of
fines, restriction of right to engage in certain
activities, liquidation and expropriation of property for

more than 40 crimes. The draft Criminal Code is
currently subject to vigorous debate.

The Law on Promoting Economic Transparency is a
form of amnesty law which aims to uncover
undeclared income and assets of individuals and
legal entities, and ensure their proper reporting and
registration without any legal or financial
consequences for the individual or legal entity
concerned, if voluntarily declared within a certain
period of time. The law covers not only tax related
matters but also reporting or registration under the
social insurance, customs, immovable property
registration, legal entities registration and
accountancy laws. In relation to this draft law, the
Government has also submitted the draft Law on
Economic Amnesty which aims to provide a one-time
amnesty for crimes relating to the violation of laws on
securities, insurance, auditing, and engaging in
prohibited services or trade, illegal use of trademarks
or name of a business entity and smuggling.
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LAW OF MONGOLIA ON PLEDGES OVER MOVABLE AND INTANGIBLE

PROPERTY
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1. INTRODUCTION

Obtaining finance has been a concern not only for small
and medium enterprises, but also for large Mongolian
conglomerates. In most conventional loan
arrangements, lenders, whether domestic or
international, require security from borrowers to secure
repayment. In theory all types of property in Mongolia
can be used as security, including tangible and
intangible property. However, in practice, there are only
limited cases where security can be perfected.

Historically in Mongolia there has been no way to
perfect a pledge taken over movable property. As such,
in Mongolia security over movable assets is governed
by contractual terms only. For this very reason, banks
and financial institutions in Mongolia prefer to take land,
buildings and minerals licences as collateral due to the
comparatively well-developed registration system.

According to the IFC, whilst in the developing world 78
percent of the capital stock of a business enterprise is
typically in movable assets such as machinery,
equipment, or receivables, and only 22 percent is
manifested by immovable property, financial institutions
are reluctant to accept movable property as collateral.’
Likewise, the lack of a registration system in respect of
security over movable assets (save for minerals
licences and shares of joint stock companies) has
limited the ability of business enterprises in Mongolia to
obtain financing secured by movable assets.

Creating a legal environment for pledges over movable
and intangible property with clear priority rules and a
reliable registration system can be beneficial to the
development of the private sector by increasing the
amount of credit available at economically beneficial
rates. Realising the importance of the benefits to the
economy and private sector, the Parliament of Mongolia
has passed the relevant legislation to create a legal
environment in which movable property can be more
effectively used as collateral. The new legal
developments are discussed below in detail.

' IFC- Impact of Movable Collateral on Firm Financing, www.ifc.org

www.hoganlovells.com

"Hogan Lovells™ or the Tirm® is an i ional legal ice that includk

The word “partner” is used to describe a partner or member of Hogan Lovelis Intemational LLP, Hogan Lovells US LLP or any of their affiliated entities or any employ
i as partners, but who are not members of Hogan Lovells Intemational LLP, do not hold qualifications equivalent to members.

Certain individuals, who are desig

For more information about Hogan Lovells, see www.hoganlovells.com.

2. THE MIPP LAW

On 2 July 2015, the Mongolian Parliament approved the
Law of Mongolia on Movable and Intangible Property
Pledges (the "MIPP Law") and the Law of Mongolia on
the Implementation of the MIPP Law (the
"Implementation Law"). The purpose of the MIPP Law
is to address the issues discussed above and stimulate
Mongolia's access to capital. The MIPP Law will come
into force on 1 September 2016.

The scope of the MIPP Law covers the relationship
arising either contractually or by operation of law
between a pledgor and a pledgee with regard to
pledges over movable and intangible property. In
addition, the provisions relating to the registration and
order of priority under the MIPP Law will apply to the
rights of a financial lessor and assignee and any lien or
right of retention under a hire-purchase agreement, and
pre-emptive rights of sellers under a sale and purchase
agreement. Pledges concerning mineral licences
however, are not within the scope of the MIPP Law. The
Implementation Law is retroactive and pledge
agreements executed prior to the entry into force of the
MIPP Law can be registered within a six month period
following the entry into force of the law (i.e. until
February 2017).

Noteworthy measures introduced by the MIPP Law
include:

(a) specific measures on creating, perfecting and
enforcing security over movable and intangible
property;

(b) a detailed regulation on pledges over certain
assets, claims and receivables;

(c) clearer order of priority among creditors;
(d) creation of an online registration system; and

(e) provisions on the management of pledged
property between the contracting parties such as
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its transfer, use, insurance, damage and
destruction.

3. LEGAL FRAMEWORK FOR PLEDGING
MOVABLE AND INTANGIBLE PROPERTY

3.1 Creation of a Pledge

Pledges can be created either by way of written
agreement between the interested parties or by
operation of law. Pledge agreements must be executed
in written form and must contain certain mandatory
provisions. For pledges created by operation of law,
only the provisions in the MIPP Law relating to the
perfection mechanism and the order of priority shall
apply.

According to the MIPP Law, security interests can be
created over existing or future property that is capable
of transfer, including all types of shares, securities,
claims, all types of scientific, literary and cultural works,
inventions, industrial designs and models, trademarks,
utility models and other movable property and intangible
property. "Movable property" includes all property other
than land, buildings and other property that cannot be
used for its purpose if separated from land.? Finally,
property that is not capable of transfer or which cannot
be exchanged for cash pursuant to law may not be
used as collateral.

3.2 Perfecting a Pledge

Pledges can be perfected either (i) by way of
transferring the pledged property to the lender's
possession; or (ii) if the pledged asset is not so
transferred, then by way of registering a notice of
security interest with the new online registry.

A pledge created by operation of law may also be
perfected by registering a notice of security interest with
the registry.

The MIPP Law further provides for specific perfection
methods for bank accounts, vehicles, and property
purchased under certain financing arrangements.

3.3 A Modern Registration Mechanism
The MIPP Law mandates the General Authority for

State Registration ("SRA") to create an electronic
registration system for security interests in movable and

intangible property ("Pledge Registry"). Unlike the
existing registration system in place for pledges over
immovable properties and minerals licences which is
paper-based, the MIPP introduces a new electronic
notice-based registration. Under the new registration
system, a notice of security interest is registered online
with the registry. A notice must contain certain
information such as the names and addresses of the
parties, the security period, and description of the
pledged property. It is expected that the new
registration will eliminate the need for documents to be
submitted and the Pledge Registry will not verify the
legality of the transaction.

It is intended that the Pledge Registry will be accessible
to the public through an online search function
administered by the SRA.

The onus on registration sits with the pledgee, but
requires written approval from the pledgor. During the
security period, the parties are free to extend, alter or
de-register the security interest subject to notification.

The MIPP Law also allows a notice of security interest
to be registered prior to the execution of a pledge
agreement. Thus, registration of the notice in advance
gives additional comfort to creditors that no priority
security interest in respect of that property may be
registered following registration of such notice.

Stamp duty is payable on registration, but this is a flat
fee and not based on the value of the secured assets or
secured obligations. The stamp duty payable is set out
in the table below:

AN

Table 1: Stamp Duty on Registration

Matter Fee
New registration MNT 20,000
Registration update MNT 10,000
Reference MNT 5,000

2 Article 84 of the Civil Code of Mongolia enacted on 10 January 2002



3.4 Order of Priority

The priority of claims in the event of multiple creditors is
an important concern. The MIPP Law sets out two
guiding principles. Firstly, secured creditors take
priority over unsecured creditors. Secondly, claims of
secured creditors shall be ranked in the chronological
order of their date and time of registration. All else
being equal, security interests that were registered
earlier prevail over other claims and rights. However,
exceptions may apply for certain types of security
arrangements where other creditors take priority over
secured creditors. These exceptions include leasing
arrangements, and pledges over livestock and grain
products.

The MIPP Law gives parties the freedom to negotiate
and change the order of priority. In addition, the MIPP
Law provides specific provisions on the order of priority
in certain circumstances where property belonging to
different persons becomes inseparably interconnected
or intermixed.

3.5 Pledge Enforcement

The MIPP Law sets out detailed regulations on
enforcement of security. Upon the occurrence of an
event of default in relation to the secured obligations,
the pledgee must issue a notice to the pledgor
requesting its remedy within a certain period of time.
The period during which the pledgor is requested to
remedy the default must be no less than 14 days (if not
longer). Should the pledgor fail to comply within the
prescribed period, the pledgee may proceed to enforce
its security, which must also be reported to the Pledge
Registry.

In certain respects, the MIPP Law provides simplified
and expedited procedures if the parties have
commenced legal proceedings to enforce the security.
For example, under the new regime, it would be
possible for a pledgee to demand possession of the
pledged property from the pledgors in the event of
enforcement. If such request is not complied with, the
pledgee may file a claim to the court to issue an order
for possession within seven days of submission of the
claim.

In terms of methods to dispose of the secured property
and recover the amounts owed, the MIPP provides for
three options: direct sale, auction or market sale. In
any event, the MIPP Law obliges the pledgee to choose

the most cost-efficient method. Certain types of
security interests, such as pledges over bank accounts
and certain securities, can be enforced without
undertaking judicial proceedings. The order of
allocating proceeds from a disposal of pledged property
is also clearly set out in the MIPP Law.

At any time prior to a disposal of the pledged property,
the pledgor has the right to recover the pledge property
provided that it has fully discharged the secured
obligations and compensated the pledgee's costs and
losses arising from enforcement of the security.

4, CONCLUSION
The below table highlights the main differences pre-and
post-introduction of the MIPP Law.

Table 2: Movable Property Pledges — Before and
After
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It remains unclear exactly how under the MIPP Law the
registration process and ancillary matters will be
implemented in practice. The mechanics are subject to
further regulations to be issued by the SRA.

Although the MIPP Law provides a legal framework
where extra-judicial enforcement is permitted, it remains
to be seen whether in practice creditors can enforce
their security without having to go through a judicial
procedure.



In summary, the MIPP Law is certainly a welcome
development. By creating a mechanism for taking,
registering and perfecting security over movable and
intangible property, the MIPP Law provides improved
legal protection and transparency for creditors,
potentially better access to financing for borrowers and
may assist in reducing the costs of financing in
Mongolia.
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1. INTRODUCTION

Obtaining finance has been a concern not only for small
and medium enterprises, but also for large Mongolian
conglomerates. In most conventional loan
arrangements, lenders, whether domestic or
international, require security from borrowers to secure
repayment. In theory all types of property in Mongolia
can be used as security, including tangible and
intangible property. However, in practice, there are only
limited cases where security can be perfected.

Historically in Mongolia there has been no way to
perfect a pledge taken over movable property. As such,
in Mongolia security over movable assets is governed
by contractual terms only. For this very reason, banks
and financial institutions in Mongolia prefer to take land,
buildings and minerals licences as collateral due to the
comparatively well-developed registration system.

According to the IFC, whilst in the developing world 78
percent of the capital stock of a business enterprise is
typically in movable assets such as machinery,
equipment, or receivables, and only 22 percent is
manifested by immovable property, financial |nst|tutlor|s
are reluctant to accept movable property as collateral.’
Likewise, the lack of a registration system in respect of
security over movable assets (save for minerals
licences and shares of joint stock companies) has
limited the ability of business enterprises in Mongolia to
obtain financing secured by movable assets.

Creating a legal environment for pledges over movable
and intangible property with clear priority rules and a
reliable registration system can be beneficial to the
development of the private sector by increasing the
amount of credit available at economically beneficial
rates. Realising the importance of the benefits to the
economy and private sector, the Parliament of Mongolia
has passed the relevant legislation to create a legal
environment in which movable property can be more
effectively used as collateral. The new legal
developments are discussed below in detail.

' IFC- Impact of Movable Collateral on Firm Financing, www.ifc.org
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2. THE MIPP LAW

On 2 July 2015, the Mongolian Parliament approved the
Law of Mongolia on Movable and Intangible Property
Pledges (the "MIPP Law") and the Law of Mongolia on
the Implementation of the MIPP Law (the
"Implementation Law"). The purpose of the MIPP Law
is to address the issues discussed above and stimulate
Mongolia's access to capital. The MIPP Law will come
into force on 1 September 2016.

The scope of the MIPP Law covers the relationship
arising either contractually or by operation of law
between a pledgor and a pledgee with regard to
pledges over movable and intangible property. In
addition, the provisions relating to the registration and
order of priority under the MIPP Law will apply to the
rights of a financial lessor and assignee and any lien or
right of retention under a hire-purchase agreement, and
pre-emptive rights of sellers under a sale and purchase
agreement. Pledges concerning mineral licences
however, are not within the scope of the MIPP Law. The
Implementation Law is retroactive and pledge
agreements executed prior to the entry into force of the
MIPP Law can be registered within a six month period
following the entry into force of the law (i.e. until
February 2017).

Noteworthy measures introduced by the MIPP Law
include:

(a) specific measures on creating, perfecting and
enforcing security over movable and intangible
property;

(b) a detailed regulation on pledges over certain
assefs, claims and receivables;

(c) clearer order of priority among creditors;
(d) creation of an online registration system; and

(e) provisions on the management of pledged
property between the contracting parties such as
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its transfer, use, insurance, damage and
destruction.

3. LEGAL FRAMEWORK FOR PLEDGING
MOVABLE AND INTANGIBLE PROPERTY

3.1 Creation of a Pledge

Pledges can be created either by way of written
agreement between the interested parties or by
operation of law. Pledge agreements must be executed
in written form and must contain certain mandatory
provisions. For pledges created by operation of law,
only the provisions in the MIPP Law relating to the
perfection mechanism and the order of priority shall
apply.

According to the MIPP Law, security interests can be
created over existing or future property that is capable
of transfer, including all types of shares, securities,
claims, all types of scientific, literary and cultural works,
inventions, industrial designs and models, trademarks,
utility models and other movable property and intangible
property. "Movable property" includes all property other
than land, buildings and other property that cannot be
used for its purpose if separated from land.? Finally,
property that is not capable of transfer or which cannot
be exchanged for cash pursuant to law may not be
used as collateral.

3.2 Perfecting a Pledge

Pledges can be perfected either (i) by way of
transferring the pledged property to the lender's
possession; or (ii) if the pledged asset is not so
transferred, then by way of registering a notice of
security interest with the new online registry.

A pledge created by operation of law may also be
perfected by registering a notice of security interest with
the registry.

The MIPP Law further provides for specific perfection
methods for bank accounts, vehicles, and property
purchased under certain financing arrangements.

3.3 A Modern Registration Mechanism
The MIPP Law mandates the General Authority for

State Registration ("SRA") to create an electronic
registration system for security interests in movable and

2 Article 84 of the Civil Code of Mongolia enacted on 10 January 2002

intangible property ("Pledge Registry"). Unlike the
existing registration system in place for pledges over
immovable properties and minerals licences which is
paper-based, the MIPP introduces a new electronic
notice-based registration. Under the new registration
system, a notice of security interest is registered online
with the registry. A notice must contain certain
information such as the names and addresses of the
parties, the security period, and description of the
pledged property. Itis expected that the new
registration will eliminate the need for documents to be
submitted and the Pledge Registry will not verify the
legality of the transaction.

It is intended that the Pledge Registry will be accessible
to the public through an online search function
administered by the SRA.

The onus on registration sits with the pledgee, but
requires written approval from the pledgor. During the
security period, the parties are free to extend, alter or
de-register the security interest subject to notification.

The MIPP Law also allows a notice of security interest
to be registered prior to the execution of a pledge
agreement. Thus, registration of the notice in advance
gives additional comfort to creditors that no priority
security interest in respect of that property may be
registered following registration of such notice.

Stamp duty is payable on registration, but this is a flat
fee and not based on the value of the secured assets or
secured obligations. The stamp duty payable is set out
in the table below:

Table 1: Stamp Duty on Registration

Matter Fee
New registration MNT 20,000
Registration update MNT 10,000
Reference MNT 5,000




3.4 Order of Priority

The priority of claims in the event of multiple creditors is
an important concern. The MIPP Law sets out two
guiding principles. Firstly, secured creditors take
priority over unsecured creditors. Secondly, claims of
secured creditors shall be ranked in the chronological
order of their date and time of registration. All else
being equal, security interests that were registered
earlier prevail over other claims and rights. However,
exceptions may apply for certain types of security
arrangements where other creditors take priority over
secured creditors. These exceptions include leasing
arrangements, and pledges over livestock and grain
products.

The MIPP Law gives parties the freedom to negotiate
and change the order of priority. In addition, the MIPP
Law provides specific provisions on the order of priority
in certain circumstances where property belonging to
different persons becomes inseparably interconnected
or intermixed.

3.5 Pledge Enforcement

The MIPP Law sets out detailed regulations on
enforcement of security. Upon the occurrence of an
event of default in relation to the secured obligations,
the pledgee must issue a notice to the pledgor
requesting its remedy within a certain period of time.
The period during which the pledgor is requested to
remedy the default must be no less than 14 days (if not
longer). Should the pledgor fail to comply within the
prescribed period, the pledgee may proceed to enforce
its security, which must also be reported to the Pledge
Registry.

In certain respects, the MIPP Law provides simplified
and expedited procedures if the parties have
commenced legal proceedings to enforce the security.
For example, under the new regime, it would be
possible for a pledgee to demand possession of the
pledged property from the pledgors in the event of
enforcement. If such request is not complied with, the
pledgee may file a claim to the court to issue an order
for possession within seven days of submission of the
claim.

In terms of methods to dispose of the secured property
and recover the amounts owed, the MIPP provides for
three options: direct sale, auction or market sale. In
any event, the MIPP Law obliges the pledgee to choose

the most cost-efficient method. Certain types of
security interests, such as pledges over bank accounts
and certain securities, can be enforced without
undertaking judicial proceedings. The order of
allocating proceeds from a disposal of pledged property
is also clearly set out in the MIPP Law.

At any time prior to a disposal of the pledged property,
the pledgor has the right to recover the pledge property
provided that it has fully discharged the secured
obligations and compensated the pledgee's costs and
losses arising from enforcement of the security.

4. CONCLUSION
The below table highlights the main differences pre-and
post-introduction of the MIPP Law.

Table 2: Movable Property Pledges — Before and
After
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It remains unclear exactly how under the MIPP Law the
registration process and ancillary matters will be
implemented in practice. The mechanics are subject to
further regulations to be issued by the SRA.

Although the MIPP Law provides a legal framework
where extra-judicial enforcement is permitted, it remains
to be seen whether in practice creditors can enforce
their security without having to go through a judicial
procedure.



In summary, the MIPP Law is certainly a welcome
development. By creating a mechanism for taking,
registering and perfecting security over movable and
intangible property, the MIPP Law provides improved
legal protection and transparency for creditors,
potentially better access to financing for borrowers and
may assist in reducing the costs of financing in
Mongolia.
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1. INTRODUCTION

Obtaining finance has been a concern not only for small
and medium enterprises, but also for large Mongolian
conglomerates. In most conventional loan
arrangements, lenders, whether domestic or
international, require security from borrowers to secure
repayment. In theory all types of property in Mongolia
can be used as security, including tangible and
intangible property. However, in practice, there are only
limited cases where security can be perfected.

Historically in Mongolia there has been no way to
perfect a pledge taken over movable property. As such,
in Mongolia security over movable assets is governed
by contractual terms only. For this very reason, banks
and financial institutions in Mongolia prefer to take land,
buildings and minerals licences as collateral due to the
comparatively well-developed registration system.

According to the IFC, whilst in the developing world 78
percent of the capital stock of a business enterprise is
typically in movable assets such as machinery,
equipment, or receivables, and only 22 percent is
manifested by immovable property, financial institutions
are reluctant to accept movable property as collateral.’
Likewise, the lack of a registration system in respect of
security over movable assets (save for minerals
licences and shares of joint stock companies) has
limited the ability of business enterprises in Mongolia to
obtain financing secured by movable assets.

Creating a legal environment for pledges over movable
and intangible property with clear priority rules and a
reliable registration system can be beneficial to the
development of the private sector by increasing the
amount of credit available at economically beneficial
rates. Realising the importance of the benefits to the
economy and private sector, the Parliament of Mongolia
has passed the relevant legislation to create a legal
environment in which movable property can be more
effectively used as collateral. The new legal
developments are discussed below in detail.

' IFC- Impact of Movable Collateral on Firm Financing, www.ifc.org
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2. THE MIPP LAW

On 2 July 2015, the Mongolian Parliament approved the
Law of Mongolia on Movable and Intangible Property
Pledges (the "MIPP Law") and the Law of Mongolia on
the Implementation of the MIPP Law (the
"Implementation Law"). The purpose of the MIPP Law
is to address the issues discussed above and stimulate
Mongolia's access to capital. The MIPP Law will come
into force on 1 September 2016.

The scope of the MIPP Law covers the relationship
arising either contractually or by operation of law
between a pledgor and a pledgee with regard to
pledges over movable and intangible property. In
addition, the provisions relating to the registration and
order of priority under the MIPP Law will apply to the
rights of a financial lessor and assignee and any lien or
right of retention under a hire-purchase agreement, and
pre-emptive rights of sellers under a sale and purchase
agreement. Pledges concerning mineral licences
however, are not within the scope of the MIPP Law. The
Implementation Law is retroactive and pledge
agreements executed prior to the entry into force of the
MIPP Law can be registered within a six month period
following the entry into force of the law (i.e. until
February 2017).

Noteworthy measures introduced by the MIPP Law
include:

(a) specific measures on creating, perfecting and
enforcing security over movable and intangible
property;

(b)  a detailed regulation on pledges over certain
assets, claims and receivables;

(c) clearer order of priority among creditors;
(d) creation of an online registration system; and

(e) provisions on the management of pledged
property between the contracting parties such as
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its transfer, use, insurance, damage and
destruction.

3. LEGAL FRAMEWORK FOR PLEDGING
MOVABLE AND INTANGIBLE PROPERTY

3.1 Creation of a Pledge

Pledges can be created either by way of written
agreement between the interested parties or by
operation of law. Pledge agreements must be executed
in written form and must contain certain mandatory
provisions. For pledges created by operation of law,
only the provisions in the MIPP Law relating to the
perfection mechanism and the order of priority shall
apply.

According to the MIPP Law, security interests can be
created over existing or future property that is capable
of transfer, including all types of shares, securities,
claims, all types of scientific, literary and cultural works,
inventions, industrial designs and models, trademarks,
utility models and other movable property and intangible
property. "Movable property" includes all property other
than land, buildings and other property that cannot be
used for its purpose if separated from land.? Finally,
property that is not capable of transfer or which cannot
be exchanged for cash pursuant to law may not be
used as collateral.

3.2 Perfecting a Pledge

Pledges can be perfected either (i) by way of
transferring the pledged property to the lender's
possession; or (ii) if the pledged asset is not so
transferred, then by way of registering a notice of
security interest with the new online registry.

A pledge created by operation of law may also be
perfected by registering a notice of security interest with
the registry.

The MIPP Law further provides for specific perfection
methods for bank accounts, vehicles, and property
purchased under certain financing arrangements.

3.3 A Modern Registration Mechanism
The MIPP Law mandates the General Authority for

State Registration ("SRA") to create an electronic
registration system for security interests in movable and

intangible property ("Pledge Registry"). Unlike the
existing registration system in place for pledges over
immovable properties and minerals licences which is
paper-based, the MIPP introduces a new electronic
notice-based registration. Under the new registration
system, a notice of security interest is registered online
with the registry. A notice must contain certain
information such as the names and addresses of the
parties, the security period, and description of the
pledged property. It is expected that the new
registration will eliminate the need for documents to be
submitted and the Pledge Registry will not verify the
legality of the transaction.

It is intended that the Pledge Registry will be accessible
to the public through an online search function
administered by the SRA.

The onus on registration sits with the pledgee, but

requires written approval from the pledgor. During the
security period, the parties are free to extend, alter or
de-register the security interest subject to notification.

The MIPP Law also allows a notice of security interest
to be registered prior to the execution of a pledge
agreement. Thus, registration of the notice in advance
gives additional comfort to creditors that no priority
security interest in respect of that property may be
registered following registration of such notice.

Stamp duty is payable on registration, but this is a flat
fee and not based on the value of the secured assets or
secured obligations. The stamp duty payable is set out
in the table below:

Table 1: Stamp Duty on Registration

Matter Fee
New registration MNT 20,000
Registration update MNT 10,000
Reference MNT 5,000

2 Article 84 of the Civil Code of Mongolia enacted on 10 January 2002



3.4 Order of Priority

The priority of claims in the event of multiple creditors is
an important concern. The MIPP Law sets out two
guiding principles. Firstly, secured creditors take
priority over unsecured creditors. Secondly, claims of
secured creditors shall be ranked in the chronological
order of their date and time of registration. All else
being equal, security interests that were registered
earlier prevail over other claims and rights. However,
exceptions may apply for certain types of security
arrangements where other creditors take priority over
secured creditors. These exceptions include leasing
arrangements, and pledges over livestock and grain
products.

The MIPP Law gives parties the freedom to negotiate
and change the order of priority. In addition, the MIPP
Law provides specific provisions on the order of priority
in certain circumstances where property belonging to
different persons becomes inseparably interconnected
or intermixed.

3.5 Pledge Enforcement

The MIPP Law sets out detailed regulations on
enforcement of security. Upon the occurrence of an
event of default in relation to the secured obligations,
the pledgee must issue a notice to the pledgor
requesting its remedy within a certain period of time.
The period during which the pledgor is requested to
remedy the default must be no less than 14 days (if not
longer). Should the pledgor fail to comply within the
prescribed period, the pledgee may proceed to enforce
its security, which must also be reported to the Pledge
Registry.

In certain respects, the MIPP Law provides simplified
and expedited procedures if the parties have
commenced legal proceedings to enforce the security.
For example, under the new regime, it would be
possible for a pledgee to demand possession of the
pledged property from the pledgors in the event of
enforcement. If such request is not complied with, the
pledgee may file a claim to the court to issue an order
for possession within seven days of submission of the
claim.

In terms of methods to dispose of the secured property
and recover the amounts owed, the MIPP provides for
three options: direct sale, auction or market sale. In
any event, the MIPP Law obliges the pledgee to choose

the most cost-efficient method. Certain types of
security interests, such as pledges over bank accounts
and certain securities, can be enforced without
undertaking judicial proceedings. The order of
allocating proceeds from a disposal of pledged property
is also clearly set out in the MIPP Law.

At any time prior to a disposal of the pledged property,
the pledgor has the right to recover the pledge property
provided that it has fully discharged the secured
obligations and compensated the pledgee's costs and
losses arising from enforcement of the security.

4, CONCLUSION
The below table highlights the main differences pre-and
post-introduction of the MIPP Law.

Table 2: Movable Property Pledges — Before and
After
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It remains unclear exactly how under the MIPP Law the
registration process and ancillary matters will be
implemented in practice. The mechanics are subject to
further regulations to be issued by the SRA.

Although the MIPP Law provides a legal framework
where extra-judicial enforcement is permitted, it remains
to be seen whether in practice creditors can enforce
their security without having to go through a judicial
procedure.



In summary, the MIPP Law is certainly a welcome
development. By creating a mechanism for taking,
registering and perfecting security over movable and
intangible property, the MIPP Law provides improved
legal protection and transparency for creditors,
potentially better access to financing for borrowers and
may assist in reducing the costs of financing in
Mongolia.
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1. INTRODUCTION

Obtaining finance has been a concern not only for small
and medium enterprises, but also for large Mongolian
conglomerates. In most conventional loan
arrangements, lenders, whether domestic or
international, require security from borrowers to secure
repayment. In theory all types of property in Mongolia
can be used as security, including tangible and
intangible property. However, in practice, there are only
limited cases where security can be perfected.

Historically in Mongolia there has been no way to
perfect a pledge taken over movable property. As such,
in Mongolia security over movable assets is governed
by contractual terms only. For this very reason, banks
and financial institutions in Mongolia prefer to take land,
buildings and minerals licences as collateral due to the
comparatively well-developed registration system.

According to the IFC, whilst in the developing world 78
percent of the capital stock of a business enterprise is
typically in movable assets such as machinery,
equipment, or receivables, and only 22 percent is
manifested by immovable property, financial |nst|tut|cns
are reluctant to accept movable property as collateral.’
Likewise, the lack of a registration system in respect of
security over movable assets (save for minerals
licences and shares of joint stock companies) has
limited the ability of business enterprises in Mongolia to
obtain financing secured by movable assets.

Creating a legal environment for pledges over movable
and intangible property with clear priority rules and a
reliable registration system can be beneficial to the
development of the private sector by increasing the
amount of credit available at economically beneficial
rates. Realising the importance of the benefits to the
economy and private sector, the Parliament of Mongolia
has passed the relevant legislation to create a legal
environment in which movable property can be more
effectively used as collateral. The new legal
developments are discussed below in detail.

" IFC- Impact of Movable Collateral on Firm Financing, www.ifc.org
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2, THE MIPP LAW

On 2 July 2015, the Mongolian Parliament approved the
Law of Mongolia on Movable and Intangible Property
Pledges (the "MIPP Law") and the Law of Mongolia on
the Implementation of the MIPP Law (the
"Implementation Law"). The purpose of the MIPP Law
is to address the issues discussed above and stimulate
Mongolia's access to capital. The MIPP Law will come
into force on 1 September 2016.

The scope of the MIPP Law covers the relationship
arising either contractually or by operation of law
between a pledgor and a pledgee with regard to
pledges over movable and intangible property. In
addition, the provisions relating to the registration and
order of priority under the MIPP Law will apply to the
rights of a financial lessor and assignee and any lien or
right of retention under a hire-purchase agreement, and
pre-emptive rights of sellers under a sale and purchase
agreement. Pledges concerning mineral licences
however, are not within the scope of the MIPP Law. The
Implementation Law is retroactive and pledge
agreements executed prior to the entry into force of the
MIPP Law can be registered within a six month period
following the entry into force of the law (i.e. until
February 2017).

Noteworthy measures introduced by the MIPP Law
include:

(a) specific measures on creating, perfecting and
enforcing security over movable and intangible

property;

(b) a detailed regulation on pledges over certain
assets, claims and receivables;

(c) clearer order of priority among creditors;
(d) creation of an online registration system; and

(e) provisions on the management of pledged
property between the contracting parties such as
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its transfer, use, insurance, damage and
destruction. '

3. LEGAL FRAMEWORK FOR PLEDGING
MOVABLE AND INTANGIBLE PROPERTY

3.1 Creation of a Pledge

Pledges can be created either by way of written
agreement between the interested parties or by
operation of law. Pledge agreements must be executed
in written form and must contain certain mandatory
provisions. For pledges created by operation of law,
only the provisions in the MIPP Law relating to the
perfection mechanism and the order of priority shall
apply.

According to the MIPP Law, security interests can be
created over existing or future property that is capable
of transfer, including all types of shares, securities,
claims, all types of scientific, literary and cultural works,
inventions, industrial designs and models, trademarks,
utility models and other movable property and intangible
property. "Movable property" includes all property other
than land, buildings and other property that cannot be
used for its purpose if separated from land.? Finally,
property that is not capable of transfer or which cannot
be exchanged for cash pursuant to law may not be
used as collateral.

3.2 Perfecting a Pledge

Pledges can be perfected either (i) by way of
transferring the pledged property to the lender's
possession,; or (ii) if the pledged asset is not so
transferred, then by way of registering a notice of
security interest with the new online registry.

A pledge created by operation of law may also be
perfected by registering a notice of security interest with
the registry.

The MIPP Law further provides for specific perfection
methods for bank accounts, vehicles, and property
purchased under certain financing arrangements.

3.3 A Modern Registration Mechanism
The MIPP Law mandates the General Authority for

State Registration ("SRA") to create an electronic
registration system for security interests in movable and

intangible property ("Pledge Registry”). Unlike the
existing registration system in place for pledges over
immovable properties and minerals licences which is
paper-based, the MIPP introduces a new electronic
notice-based registration. Under the new registration
system, a notice of security interest is registered online
with the registry. A notice must contain certain
information such as the names and addresses of the
parties, the security period, and description of the
pledged property. It is expected that the new
registration will eliminate the need for documents to be
submitted and the Pledge Registry will not verify the
legality of the transaction.

It is intended that the Pledge Registry will be accessible
to the public through an online search function
administered by the SRA.

The onus on registration sits with the pledgee, but
requires written approval from the pledgor. During the
security period, the parties are free to extend, alter or
de-register the security interest subject to notification.

The MIPP Law also allows a notice of security interest
to be registered prior to the execution of a pledge
agreement. Thus, registration of the notice in advance
gives additional comfort to creditors that no priority
security interest in respect of that property may be
registered following registration of such notice.

Stamp duty is payable on registration, but this is a flat
fee and not based on the value of the secured assets or
secured obligations. The stamp duty payable is set out
in the table below:

Table 1: Stamp Duty on Registration

Matter Fee
New registration MNT 20,000
Registration update MNT 10,000
Reference MNT 5,000

2 Atticle 84 of the Civil Code of Mongolia enacted on 10 January 2002



3.4 Order of Priority

The priority of claims in the event of multiple creditors is
an important concern. The MIPP Law sets out two
guiding principles. Firstly, secured creditors take
priority over unsecured creditors. Secondly, claims of
secured creditors shall be ranked in the chronological
order of their date and time of registration. All else
being equal, security interests that were registered
earlier prevail over other claims and rights. However,
exceptions may apply for certain types of security
arrangements where other creditors take priority over
secured creditors. These exceptions include leasing
arrangements, and pledges over livestock and grain
products.

The MIPP Law gives parties the freedom to negotiate
and change the order of priority. In addition, the MIPP
Law provides specific provisions on the order of priority
in certain circumstances where property belonging to
different persons becomes inseparably interconnected
or intermixed.

3.5 Pledge Enforcement

The MIPP Law sets out detailed regulations on
enforcement of security. Upon the occurrence of an
event of default in relation to the secured obligations,
the pledgee must issue a notice to the pledgor
requesting its remedy within a certain period of time.
The period during which the pledgor is requested to
remedy the default must be no less than 14 days (if not
longer). Should the pledgor fail to comply within the
prescribed period, the pledgee may proceed to enforce
its security, which must also be reported to the Pledge
Registry.

In certain respects, the MIPP Law provides simplified
and expedited procedures if the parties have
commenced legal proceedings to enforce the security.
For example, under the new regime, it would be
possible for a pledgee to demand possession of the
pledged property from the pledgors in the event of
enforcement. If such request is not complied with, the
pledgee may file a claim to the court to issue an order
for possession within seven days of submission of the
claim.

In terms of methods to dispose of the secured property
and recover the amounts owed, the MIPP provides for
three options: direct sale, auction or market sale. In
any event, the MIPP Law obliges the pledgee to choose

the most cost-efficient method. Certain types of
security interests, such as pledges over bank accounts
and certain securities, can be enforced without
undertaking judicial proceedings. The order of
allocating proceeds from a disposal of pledged property
is also clearly set out in the MIPP Law.

At any time prior to a disposal of the pledged property,
the pledgor has the right to recover the pledge property
provided that it has fully discharged the secured
obligations and compensated the pledgee's costs and
losses arising from enforcement of the security.

4. CONCLUSION
The below table highlights the main differences pre-and
post-introduction of the MIPP Law.

Table 2: Movable Property Pledges — Before and
After

=
6% | =58
0% = S
s E8=2z2| 5§88
Securities oEsT 5| o5
QHn L D
- o S
s &g S35
Lyo ol =
Immovable property
(including land ownership right) Yes Yes
Mineral licences Yes Yes
Shares in joint stock companies Yes Yes
Shares in private companies No Yes
Trademarks Yes Yes
Vehicles No Yes
Other assets No Yes

It remains unclear exactly how under the MIPP Law the
registration process and ancillary matters will be
implemented in practice. The mechanics are subject to
further regulations to be issued by the SRA.

Although the MIPP Law provides a legal framework
where extra-judicial enforcement is permitted, it remains
to be seen whether in practice creditors can enforce
their security without having to go through a judicial
procedure.



In summary, the MIPP Law is certainly a welcome
development. By creating a mechanism for taking,
registering and perfecting security over movable and
intangible property, the MIPP Law provides improved
legal protection and transparency for creditors,
potentially better access to financing for borrowers and
may assist in reducing the costs of financing in
Mongolia.
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P0AWWIAY HaTAIUTIUIUUTEN TUTENAIN 110 Usewe Tu Ju 10w Sale uasdyy
AuEU daninedey 2 USEn vigsiaewns wasthuygarieuiv
Tagusnlifidafivuadanisidiuianiugsia enidu 4 Jszanianis laun ilaeus
N15RUNITEUIAT WNTANUIAN wazdaasudaru el TuRanisdanaliselissaseunses
Y a [ v 1 o & a a o 1l [
ufansiudadiu 1 Tu 3 el szezainsitauisnaginuszunn 5-10 u
Jagnoaisvaaddndeiiianizrunugiusasinesnasdaguasanielulssma dmsudan
easeldinatatuasnasinii Ingdnlngaindu nmald waggdu audy

1 14 v 1'4 1 ° (.4 1 14 ] 1a
nsneaiiedesvalusygyin 2 Uszan laun (1) lueygindmsuneaieinisigelaiiiu
7 Fu uaz (2) luaygindmiuneaiieernnsiiguiu 7 du FeSusedlag Ministry of
Construction and Urban Development
n1sUszdly EIA Fsirfugualag Ministry of Environment and Green Development
(MEGD) # 2 Uszian fa (1) Uszaniluil MEGD anunsadssidiuuazlinisiusaslidias
waz (2) Ussnndnwazin MEGD lianunsauszliulaies ¥edaeinn1sindauseniniiaaig
a v v [ ) a
Warrnglantzaudunduguseiiiu
lugaannssulanzlian Lifideivuagng

Tanralugaaunssudug laun fudnneasuazinensudsgy lnsanizuy Jauedlnided
UAdnd 60 duii wazdne Beldvudniuaymisdniludunamn
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agﬂé’umwaﬁ Mr. Tserennorov Dolsuren

Head of Qil, Coal and Chemical Industry Division, Ministry of Industry

i N3998UUINDST
TUN 18 Ww8U 2559 1781 16.00-17.00 u.

UNUINBIANS

nsgnsseRsvnssuinutifisiuauleutsvesnagaanIsLarAannienilos sauis
uangssdouiideronisamu suilufennsnimisniBuagdug sulssanians
TassadansznsnaUsznaudae 6 nauwdn ui 3 naudndty Ae nsugaamnssumin (i
,A309dn Waglavy) NTUgMANMINTTUL LAYATURAEMNTTIVUIANALAT oL
Aad19anN1sduEIILATEIUIBAMNEZAIN W TUSEMEnauamulviuesnata wavlasy
wilsdaiusasuszsianiamsuasviiedaduussiuusznaunisveduila feautioivie
NNTENTNOAANNTTY

waslnifedasnisgidnnamululiananamnssa lnganzaviguguiiarsLUssy
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ayUduniwal Mr. D. Enkhbold
Executive Director, Mongolian National Mining Association
fU Sky Plaza Business Center ngx‘igmumm%
Fuii 19 wwneu 2559 1981 9.00-10.30 1.

UNUINBIANS

Mongolian National Mining Association (MNMA) ussdnsdassiilaiuaramnanils
Feeldpsdnsinanaliuinisanndn

unumvdn fe SrursanuszadnTifusndn nenisliudnisdoyagnamnssumiesus
swdadunszuanidesasiiounnudniiuresamninesinsiilvouloueniag
Jagtussdnsiianndn Jaduvsdnvilasus 100 UEM wazesAnIBuY LU
an1duN13ANYY 29ANTTENIUsEINA BN 50 891

QAEMNITTUMHDILT

Ministry of Mining tJuginvuanglunislilueyainevy1dng (Exploring) wasuseniu
U5 (Mining) 5auﬁeszqv'%nm/ﬁuﬁ vt 1l Mineral Resources Authority of Mongolia
(MRAM) e?fqLﬂumﬁﬂimaié’ﬂﬁﬁﬁuaLLmJENﬂizmaqﬁmﬁwﬁaaﬂ%awzgmé’fqﬂa'n
Hagtufimssenlueygavianua 3,300 Tu Taeifuarsgtingsuau 1,600 Tu uazUseniu
¥ns 1,700 Tu el Susdnilldsutssmutinaifios 20 visnwinty
nseenUszmnutinsaseunay Sopay 12 vesiiufigravinssumiiondiavan uslin1sgnase
tesninfevay 1

anaunssumiiausneiinaeldiludadiuiosas 20 vas GDP lnedeway 90 useld
nmsdgen il $ovay 70 veswanAnviioasgninluldlugnamnssuseies
Unaswuiulidadiunmsamulugaamvnssumiiaswsannga lneAnduiosas 40
Tulassmamilousitdrdny Fpazdmuadagrunisieduliifesas 51 vieonadudunis
BN

wadlnidefiviiomas 2-3 Tasanns aneldnnsiifuguavesigua dsudsmuauinndudie
viu ag3lsinn vignasnanliasseeiivasinsansnsaussleviluasiedu
wsdesanudniidrdny 1dun veuns druitu dned nzin wazvigesans
wsiyalddaulngjazgndesen Taesinlifinnsinunssurunussuvideaiisyarifiuinlain
Arog19gu wanvzdioonlaelidiunisuysgu nedunsuazdinsdniun1sunus
(Concentrate) dudufiuazuussutulgugi ogslsfinnu drufiudnlud (Brown coal) i
usfisimsldanululszmaiiondalin ofls uTen dhuy Srin @viw) Wuuidminedlssu
Tueyammilossuiiunelédeusvmgn Hunnu Coal
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a A

1wl 2556 waslnidedsoana uiuludRy 26 S1URAY WAGIENANTENUINNLATYFAIIUN
annee vibidagtusiaauiuanan nsdseandsanudeiiies 4-5 aunu

sl endrufuduiianutumunuiesugiadu snudnsunsnueaniean Jauandag
MNMeuAardingd Ausiamazanmusiguiadianansouimsdanistymananls
Tuaygnlugeamnssumiiasnusoaniu 2 Ussnn ldud
1) Uszinnuneuldndneu (First come first serve) uiulmifigildfinisdrsna lng
UiEmiveluougnasdesaansfouiuuidnuednds nssuiunisvelueygnd fail
(1) nsanaeuiuiifidnlFuelueyaamaiuled uaz (2) amedouseulall Fuildyn
ruduns visdl Insussdulunisvelueygngs Tnglusfslamilueygngnasufa
Tng 120 US® 970 1,000 uS¥mnelunaniies 1.2 3uid ndnntu dmeiiay
ns1vdeuAugnaatlunisamzidon vinlasulueunyn Usunasiisseviian 9 U lu
M3d1599 wavawsaseaglaon 3 U saudu 12 ¥ dwnsvhmiledhifiszezinaidiia
2) Uszanusznaasian (Tendering) Tnefuiirananduiudiiiiunisdrsanuds
MEGD imtihiisuiinvaunsiadeunansussiliunansenudeduandon (E1A) nsUszidiy
fsnanilanldaneiigs Jeduivndedsifuisnisaduldade Fedndngiduuionesna
lesandiRuyuganituiemyiesiy
fauddl 2533 finsAsuudasnguaneusuaziauandoundanit 5 ass uastlegturded
n1snstug 39e19na13taAnuliadesvestadidunnguuneding1n Taeaniz
og15Bamenun® uguassasetinasmu

Tenan1samuvasing

Mr. Enkhbold ~ fianafiuinindiuluarvifivnaulavesinamulng eswinsguiaias
Walvinisdrsaindulutovusnans JussnwazldvesUseina ag1elsAniy vSentnsuluy
yaslndsduusEnIuriaue

1 [

= =~ 1 ! = (% A
ANYAAIUNIIN AD LLINRI8IN (Rare Earth Elements) AN ITLUHUVDITZICAD UV NI ULDU
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ajUudunwal Ms. Erdenechimeg

Director of Revenue Department, General Authority of Customs and Taxation

i N3998UUINDST
AN 19 WEey 2559 1381 11.00-12.30 u.

ng sz lgunaziunaunInIe

szuun1Bveswasinidelied 4 Uszinm laun n1dkuldyanasssuan neRulalfyana
anSranins (3evay 5 nuiuunsdudn) wazadyaruiiu (feva 10)
wadlniAelaifinnsSenifiunSdeenn snfududiunemenis wu sugshuiaunaiuazing
e wazviowys Wusiy

waslnidevinanindrdudt 1-2 s1ems Tnglugranmnssuneaine Manindrgunsaiildlu
\p3esviANdeu (Heater) druiliiendeatugnavinssumilesuslifderimua
sgpzamssustuganinglunsaifiaudlaitym Miaamsdu 28 uniiteiedaluends
wszduszuudumesiie

renansidedldluisnisaanins Tdud (1) lueygyinvudedudn dse199zudslinsuis
Tmmyesiinaduiitiudildeguds (2) Tudafuand (nvoice) (3) s18nns@ud (Packing
list) waz (4) TuSusesdurniin@udn (Certificate of Origin)
nsvudsdudmadiuazesnvasnasdnidsliinFafisuduluvsamadudundn Giaé'hsj
msvudnsadundn daldszes gananizyudiIniieudunduednds 3 Tu it
Yovaz 56 vosdUAHNLABNNSAANNITingsgaUIRes daudnfear 12 usunslédian
fuUseineu
aannsliuinsassunsanuszanduadsduidmiuinamusinnilussezdy 2-3
Fou Tuaufsszezenliiiu 2 U delithamuiinatlunisdamediduiuesmies
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agUudunwal Mr.D. Enkhtuvshin
General Director, Landbridge International Freight Forwarders
i N3998UUINDST
Fuii 19 weneu 2559 1381 14.00-15.00 .

AMNFINUSEN

US®N Landbridge International Freight Forwarders Lﬂuﬁﬁﬁﬂﬁ'ﬂﬂaﬁaaﬂﬁﬁﬁmﬂﬁﬁ
yosadlniie Sanadauda 8 9 Tasthgtuinineu 70 Au anasain 2-3 Jeuiidsiuam
100 AU

U3 laifidunsndlunsvudaluvasauas uddnfiunsinefaseuszaiuiuinsodis
§3nvvesuEm Tunsliuinisudandi wienda1alddn useva Wuusenuimsdanis
[GRRENG]

U3wmn fiddineuunentiiganing (Customs Broker Department) dsillusygmunevth
Aanns (Customs Broker License) wagiiniinauuszdrdninaueguszana 20 au il
§1ursAnazmnuigndfuenaIsisnsganing TngldAndld9reiiuin visd wan
W38NLENA1TATUAIU WoN1sAanInsagldaaUssua 1 Ju
nsvudedaulugldsaussnn lneAndusesas 80 1Wunisvudunainiuy

wningshalnedanudssasrazlduinisvasuionn ansadianfasalilaenss wse
HhueTatngluuszmealne

AUNUNITVUHS

(%

a Y o v a A oV 1 1 & 1 1% o X
duAdndnaninefivunadseunn daulugilusnenisenuis 1wy ueInnes nale vl
suyuAvudzLUsiulUmuUssandui e1gdud wasReulunsniuaugamgd

1 Aa b4 4 1 =) = a v [ 1 =) 4 1 o/
szgzanvudsduAIInineundwinGadisuduldiign 10 Ju wazanvinzansnaluds
ga1uuInes Mia1dn 10 du udu 20 Tu Teedidunuuszuna 2,000 USD d1vsug
AuAuIn 20 We uag 3,000 USD dwiug 40-50 TEU
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ajudunwal Mr. Jake Boswell
Deputy Chief Operating Officer, Asia Pacific Investment Partners
i N3998UUINDST
Fuii 19 weneu 2559 1181 17.00-18.00 .

¥ 3
VBUABIANT

v
< 1

® Asia Pacific Investment Partners (APIP) WJuuSEndanIadamnsunsng tnedusovanas

Y Y

3 UsEn usmMsnusSnweungringiazaiugiinunsaiiugsisluvednide

UFTYINIANITAMNY

o \asugianaslnidvagludasnnnas o vl udnadlniBefinundiufinsratinasmusiiai
Snvieliduiudosinissmyuiviansiiosiu

® nszulun1svaLlagsnaAaudenselunsun Taeldszeziianadunisussann 2-3
duami

o uivnaifazhifiinsiensesiny wilidviludunindualduslevimieiiau

¢ anasdrdgdmsunisindiuazdeeanvasdudiuziana1nis laun nanagauan
VOIMARDIATUATOUINY UardInTFINANY

Tonavasiinasmulne
e Syurafiuleutsganyunisiivriuvesauentls lneAnnenidednsitaydmsuaudeliiots
U1 wAlunmsIueaInodmsunsndUagiuAsudaguLy) Las anaIunIsunaaineiing
1 o 1 <@ 1 LY o 1 = ]
wdduge ag19l5Anu Mr. Jake Boswell wasinlumannszauas (1nsa A) Saagilleniaeg
"y = o S, o = s o a - o i v
¢ TununeafresiudeTagnaaitedasAnilatasasaningiionnia esnTanneasisvedlng
g1alilanunsalinuednifelasmednuuzgienianunnsineiuy
a 1 v o v °o_ & v o Y a Y o & 1 Y 1 I £%4
o waslnideliidaganwanld Tnednludesdndrdudndnia wu Useg wiene Wudu
wanSauiliFaduananfiuiauls
® guaunIIuBUY Nuadlndedenishilneuiamu taun Judiueueus gaaInnITUNYNs
Laremswl iU lnglanzunkagkandugianuudawednifedauinaudeiviy anva
nszuaieun1snunsdunsdsuvenemiunednidy
e yananil waslnifedefiain1snanismian1sinenazn1sinausHanIEne laglaniznia
UsNs3sinedanuideivigy
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ajUdunwal Mr. Stanson Dobbs
Manager of Internal Controls, Mongolia Growth Group
i N3998UUINDST
Fufl 20 WY 2559 1981 9.00-10.45 .

¥ 3
VBUABIANT

Y

U3 Mongolia Growth Group (MGG) §19A5841ATINTITORINIZUNTNE 30-40 wiie Tugu
Tananaidios

UIIYINIANTANYU

waslnideidulszmanfidneninnisamugs widaen1saulevieiiianaia sauluds
nssuauRtey Usznaududagiusimduilaadasilaganizaiuiuianasain 85 USD #e
suluraed 2554-55anwmdeiites 48 USD seasulul 2558-59 vinlvinsasuyeiniy

wigsnmwnanisilendudndadefiinamusinsiena las MGG Amniinssadhofu
(Mongolian People's Revolutionary Party: MPRP) aglasudwuslunisidensasenziuy
Feosihannluadsdaly Faandudefvaivayulinisdadsssunadulvediesuiu eghilsh
pa Ssunalmithinsasifalsuefidulinsrotnamusiend sufinssuanideudedu
QRELNITHIRYPIENETGR

ngszifevlunisingsiareuttensslunsan wimsivudiuiesfumszorafndnilym
Ausngg Tnglangaunte Wusu

AusduRagfiUsaN 240,000 MNT saifieu u3auszunas 120 USD aifiou usd1dns
y1nsnAadsegil 800,000 MNT deiiou

winnuaununasuadainisiesas 10 ¥aeneld ualaitiu 190,000 MNT daugddns
dunuioras 11 vaIA1ds

wirsauaaszuusuin sl wsizaartunenistulivdesialsnisnansanain
UHUNTANY UiRINsININAunindaUseiuundn lunsdiegnswes MGG weiuve
Auideo 3 &1 USD dsdasdlinsndaudnuseiufivsyduyaaléfa 6 &1 USD

Tanalugnanunssumiloaus

7199989V18HIUSUIANTNANNNBANLAY TUSIANB19DIRaNALan

o

Taauazaunsaliildluanaunssamilawsiinauniudauiiy 1wl uSun Caterpillar

£ |

FoIdIAUAINEY AItiY 8INTIAINITINGLENILNUILVITUNTIZTANAINITNAALALTHTILAA

Tanalugnaunssudannaaing

gaanunssunaai1niulnagnesinidlull 2553 udillawrsegiaanasy vinliiaguniu
g2 TdndIUdISUNSNEA19989US2 U508 40-60  UBIRNUIUBAINISUNS WY
Y19AA
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s & =

® parnaduTuNSNENIAnenIN Ad na1ATEAUAN TaglawIEUSIIMYINaINIABIULAN N
Feorvvgimunfuaiiiavuaziinisoyannoatrsainanaluld egrslsfny s1areue
Juegfuiiufivosiiogorfofautaiusedu degludiugsassdu A agilsnan 35 USD de
MRS A2UTEFU C 07 12-13 USD flamsnaiinsg

o druiinerds winidutau 2 Feausulugledu (Zaisan) manoulddslisuanuieonain
¥ Ailosanisguswunszlan (Ger District) fnafingslugavun Aideifiou
9gfl 1,000-1,200 USD AiBn151918Ins

o Uivnreadredulvgiluuieviiosdu 1wu MCS Property LLC Bsiivudiufuinmald
Mongolyn Alt (MAK) Corporation 7u% Trade and Development Bank tdudu Tae
nsamuneaaindusuuuuuisniesduiensesiaunasiiudiudrssnasuiinvey
deUgnasne

o Jagnaadrsuenanduuddiulugundiainiu duduedmnsunindsyavuuarldianves
\nmBuasfade vilileniaveslnefiunamuessieslussesdulianla SniadanEu MNT
goudlufenar 40 shliguasAnisieaiisanas ogslsfnmu iasugiataziwsiugasman
Tuddaly

o wnudsduiuiu desfivieniasndrefiduunds mszaaindsliaudrdyiusian
INNIAMUAIN

o isil guassandn fio MddlwAliissws UsznoufuTassnislsdlufwanean 5 8alsi
wdaaFa manannszualylindslifisamelnstanzggrunidodtiedosimnugu dwals
postidlninanade

Tananisasmuluanundug
4‘ lﬂl 1A v = dl g
® §1919Uq 9 MGG 489IAANEATIN AB (1) NISINBAT LUDINUUINIINTHAIUINITINYAT
Y23104lNEELANIINYUTULITOU VIATEUUBAUTENIY BITRTUNITNEMTINIDYE F968n73
AU lUNIHAILILAZINTEUUAUANYF wae (2) guamw Lesanyniuednideldlaly
Anuasukazaulanisvidasnssy Judulentanfveslne lnedagiuiguiandn fe
NELA
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aguduniwal Mr. Ganzorigt Luvsanjamba
Financial Director, Monlogistics Worldwide LLC
i N3998UUINDST
%U‘ﬁ 20 We18U 2559 1981 11.00-12.00 u.

AMNFIUUSTEN

US® Monlogistics Worldwide #@edndsunudiussana 10 U {Juusenladanndnd
FoLdws 5 duAuNLINVDINBSINLAE

UsEn Lifisaussnnaudtvesnues 39143591979 (Sub contact) luliusemau
U3en LiitiaasBudnduduning udliiui 1 enasdmsunuduudiduivosuiens vl
anAdulvgiadedunLazA I IuNTATURENSAANINTAILAULDS

1% 1 1 [ 1 =) | v [ 1 a 1% v
QnmmuimyagiunquqmmwnssumumLL':? 33088Y 95 LUUﬂWSﬁﬂaaﬂﬁUﬂﬂUSQ‘{lu

a 1%

N19USENA Anrsvudedudrtdidrainlnedunsensin Wy JudrueIusud Fual
Siannsatindevie Hitachi Wudu

ATVATRELTER

lunisvudadum azdningludminSerieuiununey udrdwudwoindwednids lag
daulugjaudedansall Jadiardunuiaindn egrslsinu agldsaussnnlunsdlndosns
AUTINLTIARUYUGINT)

a1

sTezIaINIsVUEI N Ineudmadlnife sauussue 20-25 U waviialdanelnalAesiu
nsvudsInLalduLaradalds Ingaganesiuuseunn 100-200 USD
nsdedudlugeelsull 2 WWunie fia (1) nesalwane Trans-Siberia ldszeziaan 30 u
ﬁqﬂludaagﬁ 5,000-7,000 USD siadaud1auin 40 Wa uag (2) nasariumaiisuiuly
1awNAe 45-50 Yu udAvudsgnndn Tngeei 4,000-5,000 USD sed@udi 40 ¥
ansmsvudisesavssnnangludssmalidauansiansavlnd szeene 700 Alawng
AnATUIN1S 1,500 USD

yenandl In1svudamnseniAdmiududiunsUseian Wy wavidied srulmesuaz
naeuns Feaslugadiunazansse



ayuduniwal Mr. Joachim Bertot
Senior Partner, M.A.D Investment Solutions
i N3998UUINDST
’311417; 20 We18U 2559 1381 13.45-15.30 u.

¥ 3
VBUABIANT

Y

UsEn M.A.D THusn1591139enaz lia1usne1an1un1susetiulasanIswasnIsIsgmans wh
93AN153MINUTEINA 19U ADB, JICA swianslan udu netagiulindnau 20-30 Ay

A o P ) a o 0 o a A oA vooa .
U3Ene wneiignAraulneivinnisdrsraninensssalilieuszunns 4 Y9 Ao Indochine
Mine Services (MUNULAURARND +976-9420-6473)

ATNTFIUNTTAINU

1

MERINAELEvaRATYERATIUTIRILI MAD AiadiantunisaiunazAvuludn 24-36
\woudnmiin

Fedgmnisuaaissnmnianinies uiodsuszuaudarass Tassadiensens
sastsinsensidsuntnlude onfuinsensanisads vlilassnnsaausineg
wnAMudaLilag

L o P ' v A o v ° ¢
1YaNANT UNN1ISLIDIUINEIUEIUAULTDLITDIAUNSTHAT (Shamans) kaziinn1sneInsal
NAUNTHILUTENBUNSARFULATIUlEUY

nsawuAlsiiusduiithaiadiemenisisleaiiovandenguassamiigg
gUaTIABNUsZNNT Ae nazuaUszudeunazvAtondresunsamuYe e
oehdlsfinu madnnsgsRarautrensslunsen Tnedesditunudush 100,000 USD
foldUsoudnuszns Ae ueslnidelifinnsBoniiunsifunazlseou

Tneasu windutdnyusielugaunsededulaamulduii wnldusieidnaisyzasnis
amulineudszana 5 ¥ mszllunisasuszezeny

Tanalugnaunssudannasdng

AaNARHIIUNTNdualswsuTUMUdAY Viiddmadolafiosnmuean 1T uNISRuN
UaegFutednme Jeenaldldianieasidiunamu

= s a 1 a 1% a = 1 ' ! 2/ IS
Fuudinagumudiiuuie 3gdelilenagendn lngluswanainitlasinisneasnsluiles
DU UV BAINNDNAY
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aguduniwal Ms. Tricia Turbold
Executive Director, American Chamber of Commerce
i N3998UUINDST
Fufl 20 ey 2559 1981 16.00-17.001.

UNUINBIANS

® N3N American Chamber of Commerce (AmCham) flunumlunisatiuayunisa
JEUeansyy Aunedlnifenad delldiunaunanitzuinaauniegsnalivaizAutnasyu
A9YI6

v
IS4

o JagluasAnsdiaundn 52 518 FallviauTevewsiu uedlna wardug anndnuislulude

Ly 1

Hunnu Coal #uduuivngnues usem thuy 91iin (@vw) veslng

UIIYINIANTANNU

1Y Yo = a o a a = A ) = v

o SyunalasuunSsuarnanuianatalunisaniuulevigluedn Fadanunslanasaing
wwgsnnuazanulyslalunisantiuuleuie suisanunuimvessslufanisvedenyy
WY 9NAMNTTUML DS

® AmCham fianuiiuinaseghanadlnideaznduawaniusnasdluszezend lnaanziile
1A59N15 Oyu Tolgoi s¥agh 2 wuadunisiulatsti wiinlussesduiivadoavunning
Tanransasyuvadlng

o lumvigunsaliniesinsdmiumilosuaznisneadne aninguasdvasnisioadiauiay
ndunivle Tnsanizlusdumnsunindsedunasiedns usvadonandyfuaniiy
Msutstug esaniiudsmduanainiu

o odulsfiou Sgurantlafiezadrernavainuansvasianssumiaasugha tioannsfian
gaamnssuimilass fensimumandniionisdsoon wu maudsguilednd n1smaniue
udauazndnsamianuadaidug avunwnsuussuiadudnanuiiaulavesinamulne

14
=

o GunindFunsdygn n13 AmCham farnuiivinisuaivesauudeululuniefiaau
suenasgadlalunsudtymnsandnduans

o gnnistAvleegresiaiiveniies Milinaseunaunuy 1y Lase1fing au 1Wudn
gaanssuiirauladmsuiinamulne TnedagtuisuiiuTonieand wWu GE vesanssH
89Ul WA RE YN TTUAINET?
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agﬂé’mmwaﬁ Mr. Narintara Boonjongcharoen

Executive Director, Orthopedic Surgeon, UB Songdo Hospital

Mr. Sompong Praman
Chief Operating Officer, Hunnu Resources
ae Thai Honorary Consul
3%, %ﬁumms Veranda ﬂéﬁgﬁ']ﬂ‘U'lﬂ@%
Fufi 20 swwngy 2559 1981 19.00-21.30 1.

UIIYINIANITANNU

nguaneiinisilasuLlasuay Fedenaniandnuideluvetinaamu enfieg19nsiiuIey
Khan Resources tagtnasumiliausesiilon udarsguraiasungivualiduanamnssy
Aosinuuazdananisiluvessy luldegluegsewinimswaldandemeuntinau

* FuAwazarmsingliluniidnuinlatn Tuefeiifuemisive Tnegndnduyiafief
$owaz 70 ualnUasadluidiel 2015 Wesnniasugiannnes
o il Mndoyaveniganndudng dyineenduaglunaslnideiieud 90 Ay
Sa < M Yo L= ! g 1% = 1 a ¥
o anmPInanulusglilidruinveunndrannusemelneuindn udesunitvindun
Wuilesuaziidayyuaiumsomealuggrun
Il
ng)szdey
¢ ngszlsuduadainmessnuRadansuIwiulY Wy winnundausaainaenld
f4 3 U lngunedslilanunsadninela
P ' a y_ v Y  a %
¢ Tun13319v1909YA 1 AU AeTeuANTBsaY 10 AUAIY
® Y1ngYIfAdeialuayyInineunn 1 U laediAnlding 200USD sewdieu visll USEay

Frgarmth 1 U uimnusanueglifiedzasAululd daddvinuiissezing 1 Uguiy

Tanalugaavnssumiioaus

U3Em Uhuy 91in (uvnvw) Awdnew 19 auluweddnide nszatwegf UB wazusiin
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atgﬂé’umwai Head of Construction Materials Department
Ministry of Construction and Urban Development
i N3998UUINDST
Fuii 21 weneu 2559 1381 11.00-12.00 .
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ajUduniwal Mr. Bat-Erdene Boldbaatar
Managing Partner, Horizon Partners
i N3998UUINDST
"'a'w'?i 21 498U 2559 1981 12.15-13.30 U.

AMNFIUUSTEN
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agUuduniwal Mr. Christopher Melville
Partner, Hogan Lovells Mongolia
i N3998UUINDST
%U‘ﬁ 21 We18U 2559 1981 16.00-17.30 u.

AMNFIUUSTEN
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ajUuduniwal Ms. Dotnobilig Soninbayar
Chief Executive Officer, National Development Corporation
i N3998UUINDST
Fuii 22 weneu 2559 1381 10.00-11.30 .

UNUINBIANS
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agﬂé’mmwaﬁ Mineral Resources Authority of Mongolia
i N3998UUINDST
N 22 w1 2559 1781 13.30-14.30 U.

UNUINBIANS
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aguduniwal Mr. Bold Itgel
Chief Executive Officer, Nova Terra
i N3998UUINDST
Fuil 25 wwey 2559 1181 9.00-10.30 .

ATNSAUUTEN
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ajUduniwal Mr.Ganbold D.
General Director, Mongolrostsvetmet LLC
i N3998UUINDST
Fufi 25 wwey 2559 1981 11.00-12.00 1.

JaUAUSTEN
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ajUduniwal Mr. Robert Schoellhammer
Country Director, Mongolia Resident Mission
Asian Development Bank
f N9RAUVINDT
Fuii 25 weneu 2559 1981 14.30-16.00 .

LATYFNANNNA
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Mr.  Schoellhammer ﬁmwmﬁudwmsﬁﬂLﬁuuismﬂn'ﬁamuﬁshumﬁmmﬁﬂwmﬂ
wisnzgaulitnasmuluavimiisasidranuatsnalsslevdsiniuly vilinednided
amwlm'smmﬂﬁauLuaLLs‘fmﬁLﬁﬂﬂﬁwg Hefiniions 2-3 wiwuelngfiteaneuds fu
Useifiuddyninfentsiamnatainisdruiietestunisiin Dutch disease

ADB uiiUsnwldiuiguia uazldlfanusnewde Erdenes Mongol titea31es1una
A9 TRINUNNAMUAIIYIA

ADB ldrewdaduiunulunisaisauudenlosiuiu uavansi 2 Mdseznoatislunia
pziunnidensaiBonariu vnlnedanamuazldsuussloniannsdugudnateszning
#29UM181U1R

AAFEMNITTUMDIUS

isugiauadlnidefanigasunssumilaaunidunan Tnonnsdseenduusanidusosas 90
voamsiimilesuiiavun

Mr. Schoellnammer Wiudnnmsiawinisaseanauiulsidedu mszdagtusadeiululy
wisuainfie dugulindsduedsf dnduhdaiulovsannslindanuaind i
LAEN1IHERURREIMINTTUITIN

gsnauniulunaslnidegnasaunsadlaeiu

Tannansasyuvading

waslnided FTA Augidu wiivuadsegiadn liaunsaluwisduluglsUld 3saasdnune
o/ ‘:I 1 o/ = a a = a a a
fuggdu Sale (leli5e) wazdu weslnidely nuy Juiles)

]
=

Ju uslaseasianuguy

v 3

(Y <) 1 a v a o o/ ¥ 1 4
manziusaniluunawdautsinIndmsuidulavzandeoanl
falinsoy
= a a 14 = a X 1 A o ¢ o & A <
Juulaadudnnensanuadnidelinuty Wy wWadnd (wng 33 Fsdailuvesuny) lng
wealniFedldnwindadnd 60 AUl yananil uaslnifedeanansaRAaILIAEIUNTTUNYRN
dun3d lagldrruinydn “Feed the Chinese Babies” Sudoinuadlndalugiunisndn
ansdmiudeurniuy

A-27



=

o aulnedifliiolusnurinanssy wazausadrvinwsuwaulsagangsnalutadlndeld sz

ueslnidefivndiileduruinde vaziiguasddufinnnssug

o Hosandudlnedmninieie dngsiamunsnamudiensaudilnefieaiznainly
afinaeidenyTueenld nioludnyumis nefluszaunisainiseanuuunazuimslasanis
ssnnauisiuigilianansooenuuilassnsinuundndifedld Sadudndunouihinauls
dwsutinamulng

o daEuanuzdainawulveg Aa Arsuuduiasaunlilala

A-28



